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Abstract

This study uses the firms listed on the Taiwan Stock Exchange and Taipei
Exchange from 2016 to 2018 to investigate the relation among the independent
director’s resignation, future financial performance and stock price. | further explore
the moderating effects of company's previous financial performance and previous
corporate governance performance on the above-mentioned relation.

The empirical results of this study find that: (1) Whether the financial
performance indicator is defined as ROE or ROA, the resignation of independent
directors is negatively correlated with the company's future financial performance. (2)
Regardless of whether the stock price performance is defined as abnormal returns on
the day at the end of the season or the cumulative abnormal returns from the day at
the end of the season to two days after the end of the season, the resignation of
independent directors is irrelevant to the company's future stock price. (3) If the
company's previous financial performance or previous corporate governance
performance is poor, it will strengthen the negative correlation between the
resignation of independent directors and the company's future financial performance;
however, neither the company's previous financial performance nor the previous poor
corporate governance performance will drive the relation between the resignation of
independent directors and the company's future stock price tend to be negatively
correlated. The empirical results of this article can supplement the deficiencies of the
literature and serve as a reference for the practitioners.
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ERAITPHRFTADETAZFE N A -

A AR 2P N P g AT R XL E S (ROE) » 24
m AR Y FEED 2 ),?c » 4o ¢ lttner and Larcker (1998) ~ Core et al. (1999) 2 Larcker
etal. (2007) » @ &% — TEATR A 457 #pAir % rc 2 en i W B dicd ML F
3% % (ROE)#x 5 7 A 38 p¥ 3 (ROA) > m»%; AP 5 (ROA) T_& & fum 4w &
AT A P20 2L % - BRI AHT BT A RS ci R
E T - 2F AT AFMF(ROA)EE - "f Pz ek j\lﬁ’{{ﬁallﬁﬂﬁz&{% I
2 A ¥ MR F B i-TAROA | » T X 5T - FF R i
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Chen et al. (2006)7 % 45 ! - 8* % B3t 33 585 B - Hsiao et al. (2014) %= 7
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-
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9 BRI Y B Tk o 8 R -FROE 2 AROA
AT —EiE £ ROA W P WAAT—F 3] L FEipdz s

#E 5 (IROA) # & 5 (RANK)
e . AP ard ST HELE S50% HELE 50%
REMET (IROA=0) (IROA=1) (RANK=0) (RANK=I)
Intercept 223.463 270.007 -27.865 -12.387 335.498
(2.65)™" (2.34)" (-0.29) (-0.05) (2.82)™"
RESIAN -0.711 -0.527 0.124 -0.497 -0.704
(-2.52)" (-1.72)" (0.34) (-1.83)" (-1.07)
INSIDER -0.516 0.301 -0.612 0.645 0.190
(-2.42)" (1.06) (-2.45)" (1.79)° (0.62)
RDRATIO -0.091 -0.066 -0.036 -0.085 -0.084
(-36.07)™"  (-24.66)"™" (-5.82)™"  (-15.17)"™  (-25.37)""
BIGHOLD -0.001 -0.005 -0.004 -0.003 -0.008
(-1.86)" (-1.74)" (-1.24) (-0.61) (-1.79)"
AGROWTH 0.077 0.069 0.043 0.070 0.098
(39.75)™  (2628)"" (1886  (2031)""  (30.61)™
BSIZE -0.105 -0.133 -0.057 -0.153 -0.048
(-5.19)"™" (-4.76)"" (-2.52)" (-4.37)"™ (-1.79)"
DUALITY 0.124 0216 0.024 0.335 -0.155
(1.73)" (2.22)" (0.30) (2.87)™"" (-1.49)
DM -1.730 -0.971 -2.101 -1.778 -1.929
(-27.75)™"  (-12.76)™" (2289  (-17.05)""  (-21.03)"™
LNSIZE 1.116 1255 0.326 1.636 0.604
(34.32)™ (28.07)"" (8.58)™"  (24.78)"™" (13.53)"™"
LEV -0.033 -0.022 -0.014 -0.024 -0.030
(-11.66)"" (-5.84)"" (-4.12)"™ (-4.97)"™" (-7.22)"™
D -0.625 -0.222 -0.562 -0.981 -0.462
(-7.67)"" (-2.00)" (-6.10)"" (-7.29)"™" (-3.90)"™"
YEAR YES YES YES YES YES
INDUSTRY YES YES YES YES YES
AdiR’ 0.249 0233 0.161 0.238 0.266
F1{& 455.71 211.92 130.35 137.93 220.82
Pr>F <0.0001 <0.0001 <0.0001 <0.0001 <0.0001
N 17.828 9,052 8.776 8.670 8.686

I X

2AEFRASHHMAH E 0 A TFEIWHEEARE P AETHES % BEEAE | RTINS B E K
318 A A17.828 - HiRHAas A 517,356 + ERATIE D 22 35T BB R HHA -

4.4} IROA=0 % IROA=1/% £ #§ k& #YRESIAN 4 $£32 742 % > Prob > chi2 = 0.089 » #b #F # RANK=0 &
RANK=15 24§ A 5)RESIAN{ $£ i #7# % » Prob > chi2 = 0.096 » & IROA=0 X IROA=1F &4 K &)
RESIANf #t RRANK=0 2 RANK=1 B2 15 A )RESIAN {4 $0 47 A28 % £ 244 -

P onum- TR ETARPSF Y Sl AERE BRI LT RA G
3 v Lk h 2 P (IROA=L) % g £ ch2r @ (IROA=0) » 3 ¢ 5 #p 4 »c 4

<

gk eh 2 7 (IROA=1) RESIAN 24 B ¥ 5 § (3 ks 0124t &5
0.34) » fe % 4 »c £ L h2 7 (IROA=0)1 RESIAN 3 % 5 f (3 ik s
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0527t & 5-1.72) > ¥ A B i G#kcE &% £ £ 4 (Prob>chi2=0.089) - F]*
AFEHE3a T o nd grndk ML gt Z&'v:‘; g% FrERE 29 K * & ac
B ef 4pl o

ﬁ; Pz th s RFTE R - EHN PR EE S L A HARE S MR A D
PRALWYP DT AEBHIRE L D7 (RANK=L)Z 2 257 %4 hD
7 (RANK=0)- # ¢ = @ ;532 = & e & (RANK=1)s7 RESIAN /2 7 8 % % §
(fG3- i 0704 > t B 5-107) > &2 Pia32 7 % 4 2 @ (RANK=0)
RESIAN 8% 5 f (2" 4% 5-0497 » t & 5-1.83)» 7 & B 2 2- Al e A % £
B B (Prob>chi2=0.096) - Flpt L #F i da: T 27 5@ AR AL € % i b
TERBE T ARF A RT DL AM -

22§ AT 27 i E e i Mg Hd ROE #c i ROA P& >
ik Aple o AL IR L S Bk 3a 2 B da e

L EERIR- PR ¥ ARF(AR) TS K A R I Kk

TN Z IR ATR A 4T e p%ilj—r< #1074 d £ 10 e ™
PRATHEY 2 s ¥R S 4 R RESIAN) % 3 G HH BB
Mo (B adc s -0.022 » tI_E",?-'023) s T R FIES 2 l—ﬁﬂ__ﬁiﬁ?/plfi’ o
?%lxl%z\ﬁﬁTfﬁ{?%ﬁo |

P¥  AFgud- TR EFTAFPSY i A ERE S A2
T A o0 B oA i h o 7 (IROA=L) % g £ th2 @ (IROA=0) - H # i
B rcd gidd h o @ (IROA=1)¢h RESIAN ths 3+ fhlic B B ¥ 1 (3 ik
50021t 5 0.16) » ¥ w8 % »cdk M £ 02 @ (IROA=0) 7 RESIAN i3
iadcs B EREFM (B3 %#&5-0009tE5-007) - ¥ 3 Bl Gl &
B £ B (Prob>chi2 =0.922) « F]pt 2 2 3B 30 T2 2w i o &
RELEFREPEZETEFHRBE AL EART fAPM -

xﬁ; gz e :rv‘ﬁ,ﬁ M- E D PATRIE @ B L N M A D
7R ’“ﬁp‘ ez L o 7 (RANK=L) 2 2 25507 2 4 5
7 (RANK=0)- # za,pW$amirn 7 (RANK=1)1 RESIAN £z 3+ 4 dic 7
SEEWE (G f#i 0065t @5 046) » 2 2P 0K =L Hd
(RANK=0):77 RESIAN ¢1fp 3+ fhdies # S BEF 12 (fo3* #ics-0103 - t 8 % -
0.77) » ® & B 3> h#ic? &35 F £ B 4 (Prob>chi2=0.488) « F]yt 7 & # Bk
db: Ta@mndp P e A RRAL €5 H2 FERBEOIALRGARE

BAPRE o |
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He 2 27 s Bagp st ? #4032 0 k%Ekd CAR(5 3%
A 'Elﬂlmﬁﬁm S AR (¥ EF 270 p ol F &
i#”:%liﬂimxﬁi‘,&,Z’ w2 L FiEE 3b 2 B 4b o
%\j\w \ﬁbnirﬁgﬁaﬁﬁ,vnﬁﬁéﬁaﬁmv

T R

F10 B AI2E) BBl 4t 4 - CARBLA AR

UAT—H A £ ROA G F M WIAT— 3]G mepiaa g
# & 45 (IROA) & 4 (RANK)
1o BAsAA 2 P ardt ST aE HEE1E 50% HEL AT 50%
(IROA=0) (IROA=1)  (RANK=0) (RANK=1)
Intercept -746.054  -1,527.944 2425 360.010 -749.021
(-27.05™  (-37.349)™ (0.07) G5H™  (-18.29)™
RESIAN -0.022 -0.009 0.021 -0.103 0.065
(-0.23) (-0.07) (0.16) (-0.77) (0.46)
ROE 0.008 -0.022 0.007 0.000 0.015
(625" (963" (323" (-0.01) (6.95)"
RDRATIO 0.001 0.001 0.001 0.000 0.003
(1.30) (1.25) (0.52) (0.21) 239"
LEV -0.003 -0.002 -0.001 -0.000 -0.004
-3.9H™ (201" (-0.89) (-0.28) (-3.62)"™"
(o) -0.000 -0.000 -0.000 -0.000 -0.000
(-2.15)" (-0.60) (-1.99)" (-1.79)" (-0.27)
LNASSET 0.029 0.066 0.031 0.000 0.034
(2.10)" (327" (1.82) (1.01) (1.68)"
BM -0.021 -0.205 -0.106 -0.003 0.027
(279 (-534H™ (-2.52)"™ (-2.06)" (2.63)"
PRICE -0.001 -0.001 -0.001 0.001 -0.001
(197" (-1.05) (-1.73)" (0.42) (-1.50)
DUALITY 0.006 0.013 -0.014 -0.008 0.018
(0.27) (0.38) (-0.50) (-0.23) (0.49)
D 0.011 0.046 0.031 0.039 0.026
(2.39)" (2.15)" (1.95) (1.00) (2.62)"
YEAR YES YES YES YES YES
INDUSTRY YES YES YES YES YES
AdjR? 0.044 0.149 0.003 0.004 0.048
F1{& 68.11 131.74 2.85 2.89 34.23
Pr>F <0.0001  <0.0001 0.0007 0.0006 <0.0001
N 17.534 8.948 8.586 8.536 8.535

LEHEAFALL

2457 & $E Bt 18 -

E

3R89 R 517,534 - (i H4b &Y A R A 17.071 -
4. HIROA=0 IR OA=1H BE 1§ & #)RESIAN{: #L:% 474z & » Prob > chi2 = 0.922 -

R TRiE1% M ERE AR

R TIES%M B E KR

*kmiE10%s) 85 2k

EFRAGI L B b s B G IE I REEE R AR -

9 HRANK=0 %

RANK=1 84 & ¢)RESIAN{Z #0247 #: & * Prob > chi2 = 0.488 - #IROA=0%IROA=1:k Biif £ &)
RESIAN {28t R RANK=0 R RANK=1 R & #f Ka)RESIANG $r 4 R B35 5 £ E it -
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2 P2 ERAA

FrdFALOBERGFEABZETHRFE P A RMBE A RZE A &
*%%mm%%ﬁ’%u@%&{}“qiiﬁﬁit$m£%i [
WB%&K.& FERBOLT L T 5 RPELA KNl T3 §F B
APED R (W2 EEIHEHFLFE) AP T A RMABGERARE A%

%$ngﬁﬁiﬁﬁéﬂm& ¥ A7 R f’ﬂwﬁpizﬁ
Reverse Causality erff % > F]pt 257 7 e p 4 3R 30 7° 7 #£ 34 Reverse Causality
2R} e el VI

R oo Av g 1 2 1‘3‘? | 2 fri o g2 Ti‘lﬁ P AR R
AL (1) BARE A RIRERERH2TE FRB 2 4 m 52 % #c(RESIAN)

5 5R é\%%n 3R o 5 (ROE) RREEAFREVHFEMCAR) TR (2) BT
332 ?«f-« A }i#ﬁ%ﬁ{(RESIAN)i’ " 3‘\ BEHFMFROE) 2 2 FEprp a2
@ﬁ%gﬁmmmwﬁ%ﬁﬁﬁﬁmwmwﬁzé%@ﬁﬁWiﬁW%vﬁip
T A S BN A MIREE > 4 B F 2o % #0] (Fixed Effect Model) & £ #7
BERE 12 HA 2Py 0 Mfg PRS2 ITHRB L BE
% #c(RESIAN) ~ % 4 g % §F % (ROE)2 % # 8 ¥ 4Ff¥(CAR) » & X % W /P
% iv e %] % (Conyon, and He, 2011; Zhang et al., 2014) - Kf Pz vk s Lo ds fipE
F R 7| § 4L 4 47 > = (Dynamic Panel Data Analysis) % £ #7:& 7 3] 1 % #i-3] 2
DREEL MR G R FRERS RS2 R R E(RESIAN) - % L
AP F(ROE)2 A A & # 4 p¥(CAR) » & ~ S ¥ % i 5% % (Blundell and
Bond, 1998; Roodman, 2009; Aslan and Kumar, 2012; Zhang et al., 2014) -

A3 s S 03] (Fixed Effect Model) 2 & j pr fF B 7] R A 45 ;‘é
(Dynamic Panel Data Analysis) b’L’r’fE' P ERE oL 2 #E‘ e o "FT' £ d FH 3k
#- 4] (Fixed Effect Model) #7 % | chird] 1 chib = & % jem 2 2 n % % @:
(RESIAN) ez 2+ thlicdg ¥ 5 f ('éé % # 5 -3.007t & 5 -3. 56) ) 'ﬂ‘“ F=2i4
Hwlef g AFTHEADTL ST Gk BfdF e 2 (IROA=1) % f
Z 2 @ (IROA= O) » B9 m i B e d B4t o 2 (IROA=1) = RESIAN i“ﬁ
BMEFLE (B3 %#5-0402t 8 5-045) » em @ rcd L s &
(IROA=0):" RESIAN % ¥ % f (fp3+12# 5-4532-t® 5-335) » * & B izt
B E kg F £ B 4 (Prob>chi2=0.043) » 7]yt & 3B 3a 0 K? B2t AFEY
FREFEASTHRLS FoH D LEBIRR L SN P (RANKSL)Z 2 752 8
7 =& o @ (RANK=0)> 2 ¢ o #2708 L o @ (RANK=1) ¢ RESIAN el
FTREFLE (F3B#ki-1011-t ©5-088) > fe 2 PiaImi T =L

-
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(RANK=0):"RESIAN %¢ ¥ % § (fe3*%# 5-4409 118 5-355) » * 3 Bz
i FE AL B M4 (Prob>chi2 =0.039) - F]t £ #F iz da -

F- 20 WA 2 bt FF RS2 A% K(RESIAN) 3 3+ 587
£ &F'—** s (1"“‘":“&,@-0003 't I_E'_,a'003) s TP L IR 20 ATy OBHR
AP ERA B A B 2 (IROA=1) 2 i £ o 2 (IROA=0) » H
T ﬁF % 2% & pdE e P (IROA=1)¢h RESIAN ehiz 3> thdicd LA E M (=
2t x‘*@:p-o 085-t i& 5-0.71)> & = #p 5 »xc £ B £ eh 2 2 (IROA=0) = RESIAN
Mgt hlky 2 EREFM (G %Hs: 0065t 5 060) » & B Gt irdk
*E &«Eiiﬂ 1 (Prob > chi2 =0.989) - F]yt 7 & 3B 3b - '*f Pzt AFEY
LRBFEADIPHRA LD D SEBF R L P 1(RANK 1)2 2 750 %
FlgF 2L h2 P (RANK=0) » 2 ¢ 2 75 4]z £ ch2 @ (RANK=1)
RESIAN &g 3+ l“ﬁﬂ EREM (B3 %Hc:-0053tE5-045) » & = Sip
s % L ch @ (RANK=0)7 RESIAN eig 3+ ey 3 2R % (3
“#c: 0017t 5 023) » A Bipztalr E&F A4 2 4 (Prob > chi2 =
0.812) - Tt % X F i 4b o

B AL e G PR A 5 TR A 47 2 2 (Dynamic Panel Data Analysis) 7
Ren@ e s s ol 2 Apk o 4o 1 (1) A48 1 ¥ 5 #cd] 1 <0 RESIAN
gt BB E L L B Bt radki-20340t B 5-390; (2) AHEFEE 2
F] % 3] 2 ch RESIAN ehip 3+ frde? R 8 F 2> 27 - e -0.005-t & 5
-0.07; (3) A#F I 3a Fli WP Frek s P O RESIAN 27 B F L
foH P Bt %h#cs-0.3910t & 5-0.34 e ) Hrnd M E h2 @ 7 RESIAN
&E%’; o H P Bt ks i-28550t B 5402 3 B r"“"l‘*_ﬁi;ﬁ’ e‘&;?%?;fﬂ']%
(Prob > ch|2 =0.038); (4) AFEH da> Fli 22 pmBHRE L Do P
RESIAN i B ¥ 5 f > 27 f;g%gzg-loos 't 5-0.8825 w2 @ m,_ﬁ&
H#? L P RESIAN B F 5 f - H P 53t 8 i-43060t i 5 -3.42>
A RBRIGEKEEFALR H(Prob>ch|2 0041) o Rm o BEPER AT 1,
& 35 > ;% (Dynamic Panel Data Analysis): @225 v 573 L 4% .ﬁ,“,;b 3b(7] %
B H ek BipdFans @0 RESIAN enfp 2t e 8% 4 H 531k j; -
0.084 tE 5-0.71> ® w ¥ Frc4k i £ e @ eh RESIAN iz - e 7 £
EM > Hig ki 00580t 5 064> 3 Bipzttalic?r EgF AR 4
(Prob > chi2 = 0.904)) » » 2 £ #FiEH 4b (F1 5 2 7o BBHIRE L ho 7
RESIAN i 3+ 4 S 2 B3 (e’ -0.056 0 t i 5-034 2 275
s 2L oo 7 ih RESIAN ehig s oy 7 BB ¥ M > H B3t ks
0011 -t % 015 = & B 3+ thdk? E ¥ £ B 4 (Prob >chi2=0.803)) -
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=~ F& 5 44P3E (Robustness check)

Mﬂi BT EARRMERIE Au 5 (1) BHRALS Y- FA B
EEFHRR -T2 BT EHERE LG %4% FEPBZ EHR A KD
’é%ﬁﬁ/?]ﬁ? FEFERL 0 20 “%mmz«i*ﬁ i E s (2) :i!a—ﬁdxmﬁ
Gar FHAHMBAERT N A RAEE R (3) UHF 2P FEF A b
FPEBaa F S RA EATRRIBR 2:(4) FEF LB EF R ﬁﬁvmx\
ROA ~ CAR ~ AR 5% B%ka“ It = (5) ,‘lﬁa"fj‘w’f,{j\jii,iﬁiﬁ A Y B
o T o WP AT o

(=) BHEASZH-XF2 P2 ETHFF LI W2 TFHRFE ]
FABZEE PR HHRA

Huang and Chan (2018)#534 % - =t | # 2 > T HRT 2 ohis F e
Fle> @ AT b2 3 FPRE & aifs. ﬁ—;r E o Bl A
it v FEES T 4 L Huangand Chan (2018) w353t % - =2 | # 4 > &
FRRE i K okF bR Lo v d\ﬁﬂi? AW - IF AR MR
PORRAL RAGE - AT A EETHREF L 0 §E RS H
AT UL FERRINF - X FA W IEIHFEFL I T EFRD
th o n z%ﬁ@mwao&?p;’Mﬂi’;%—iwﬁanuizﬁlév‘ B
123 2afkdar a2 (1) R82- 23R HEREEDEL - FS

Atk (Q #45xmeFTHBE Sk L5 B etk (3) 21
FAWr FERBE LA L Clafrh o RSEE URT.

d A LIV R3] 19 Rgd - B2 FFHRT EORA (A Bk
) I H_186 Fo A F A b ﬁiﬁ? in—mﬁﬂx (BaEthr) e
&{73%‘\0“”}“- S R A mﬁﬂ\(ABﬁ%) | ROE ¢
TioE i 3175 Al F B A b ﬁiﬁ? in—mﬁd\ (Cx2#+) » 3 ROE
il 3aE 5 3.093 0 3 iﬁ [FA SR 2 2 g | ]“i(t- statistic = 0.08; p-value = 0.935) -
Raogd F bz %‘jiﬁ%%‘ii gk A(B 24k &~ )2 ROE e 357 % -9.754>
HROE g F M35 %4 b %1?‘% B ’iﬁﬁ;%;ﬂx (Crt4) > tigzent-
statistic = -7.94 > ¥ pvalue<00001o B FA SR TRHEHFET
gk~ (B 24 &) % ROE ~ &«;Ti’g’xvfw“‘—"’;&'*ﬂ B ﬁiﬁ;ﬁ%‘vi mﬁd\
(A 24 ) 1 ROE(t- statistic =-4.67; p-value <0.0001) - & & i34k » * 52

% & % 5 Huangand Chan (2018)si#= 3 3k 3+ > W45 T % - %, #4 25 %

E? E P s g R B Egle’%\'%pﬁ_p%m%pf"‘ﬂ )I}' Lfi":’fﬁj
;sz:igw et A (A i d) 2 ROE 2§ B F M2 p’f;{z&viﬁf
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THBE A (Clfh) > Ra FRBiprLisds d b F3HB
FEaRA(BaEtkAd )R gFRTT FFL B2 T PHHT 2k, ROE
AR F MR #4202 8% BRT 2 Gk~ (t- statistic = -4.12; p-value <
0.0001)" > ZAF T FHERFEFEAN T F 2B FTIHRF T LR A7 &
3R ?c’? » ¥ 14 “v Huang and Chan (2018)F &k 3+ 2. # %o
& 11 % — B 454212 AR -ROE & t# 58
Panel A: R4 — X BT EFFHRFHARABRAZ IR/ I EFIRFHOHL

Ht AR
Standard
Group Mean N t- statistic  p-value
Error
ABE RS 3.175 0.933 186
C (A L&) 3.093 0.103 17,569
Differences 0.082 1.008 0.08 0.935
Panel B: %4 $ RIEI FFHRFAORARZAF LR/ EFRRFFOHHEAN
W
Standard [-
Group Mean N L. p-value
Error statistic
B (4 % R&H) 9.754 3.732 73
C (A % £ &) 3.093 0.103 17,569
Differences -12.847 1.619 -7.94 <0.0001™"
Panel C: R4 — X BWIEFHRFANEABRTE S XBIEFHRFHFMEL
Bt AL
Standard -
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