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ABSTRACT

Violation of laws and regulations may damage the company’s reputation. The
implementation of corporate social responsibility (CSR) can obtain the public's recognition,
consensus and establish a good image to enhance the value of the enterprise. This paper
investigates how CSR moderates the relationship between violation of laws and
regulations and enterprise value by examining the sample of Taiwanese companies listed
on the Taiwan Stock Exchange and Taipei Exchange with CSR Awards from 2010 to 2018.
The empirical results show that violation of laws and regulations have significantly
negative impacts on enterprise value. Furthermore, the research also indicates that CSR
weakens the negative impact of violation of laws and regulations on enterprise value. The
results show that enterprises usually accumulate a good reputation when faced with
violation of laws and regulations, which can have a higher survival rate and protection
effect.
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