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Abstract

To acquire the intangible assets of the target company, the enterprise will acquire
the target company at a price higher than the market value of the target company's
stock, but current research literature has not achieved agreement on whether the
acquisition of its intangible assets at a price higher than the market value of the target
company's stock can create economic-added value for the group as a whole during
the post-merger period. Therefore, this study explores: Does the acquisition of the
acquiree's intangible assets through mergers and acquisitions help enhance the overall
economic-added value of the group after the merger? The study results found that,
given other conditions remaining unchanged, the intangible assets (excluding
goodwill) acquired by mergers and acquisitions significantly increased the economic-
added value of the group in the first and third years after acquisition. The goodwill
obtained by mergers and acquisitions significantly reduced the economic added value
in the first year after the acquisition, because the large capital cost borne by the group,
resulting from the high investment in the goodwill of the acquiree, may weaken the
ability to create economic-added value. However, in the third year after the
acquisition, the goodwill of the acquiree can bring inflow of future economic benefits
to the group and significantly enhance the economic- added value of the group as a
whole. This confirms that, in the long run, acquiring the intangible assets of the
acquiree through mergers and acquisitions can enhance the wealth of the group's
shareholders.

Keywords: Merger and acquisition, Goodwill, Intangible Assets, Economic-Added
Value.
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