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Abstract

Referred to the article of Blundell- Wignall & Roulet published in OECD Journal
2013, their empirical evidence proved the variety of cost of equity and debt will have
influence on the strategy of capital expenditure and stock repurchase when take nearly
5000 companies as example among MSCI & USA etc. According to their empirical
evidence shown the growth rate of GDP did not rise as the money supply increased.

This study try to focus on the stock buyback issue, and the motivation in this essay
followed the infrastructure of Blundell’s, and take the stock —listed companies in Taiwan
as the samples to search the relation and influence caused by cost of equity and cost of
debt etc. to stock buyback. It’s the Research’s innovation and contribution as well.

Empirical samples comprised of all stock-listed companies from 2001 to 2014,
we gathered all necessary data from the data base to check its completeness, then go
to proceed to do the verification. Owing to the phenomena of increasing enlarge of
residual variance, we revised and use yearly dummy variables to control the testing.
From the literitures and essay, there has many bias incurred when inferring the
statistic results and conclusion, therefore, panel data regression model was used in
research the cross-sectional and time series data in the statistic model, to reveal
estimation more efficiently.

This study is based on the relevant articles and reviews finally then implement
a empirical test by data collecting and data mining, to gather the results and discussion.
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