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Abstract

The aim of this study is to investigate the relationship between innovation
activities and functions of board members. We integrate the measures of board
characteristics that have been studied previously and construct a composite measure
of function of board of directors. In addition, we use R&D expenditures and patent
counts as the proxy of innovation activities. Using firms listed on Taiwan Stock
Exchange and Taipei Exchange during the period 2006-2010, the result of the
two-stage least square (2SLS) regression shows that innovation activities are
positively associated with the functions of board members, suggesting that firms
with more innovation activities tend to demand higher quality of the board.
Furthermore, we find that innovation activities are positively associated with
politically connected directors, indicating that highly innovative firms are motivated
to seek political connections to reduce external uncertainties. Finally, our results are
robust to several sensitivity analyses.

Keywords: Innovation Activities, Functions of Board Members, Political
Connections
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%1% (Porter 1990) - @ &2 F7 7 + @ F - FH I LIFTER G BN KB §
¥ A kg B (Karjalainen 2008; Luo and Bhattacharya 2009; Ciftci
and Cready 2011) - 2k m > ﬁhr,pﬁv B4 EWHRT CBRGNE RN
(Holmstrom 1989)» 4 F (&I A Fpw I ]mp’{ PiuF il e iT L AA
G A ST AR % kA PO E RO LFPE BRI A > Fla e R
b ﬁ.hr,rﬁv P~ o iE@ e RIZ R A 4 (Lin and Chang 2012; O’Connor

and Rafferty 2012) o 434 53235 8L > U4F g F € dv 7 2k K g £ F
WAL Y YT A 4 iR T2 R 4g (Fama and Jensen 1983) ¥ & B o mIP’—_év’ﬂé};{'f( i
BESZ 338 RE 2002) f B3 AT BB F ﬁi g SRR NS
$ENE R I ek ] B A 0 AL ek PR R % ok (G-t
#® 2145 % 5 2008; Brown, Beekes, and Verhoeven 2011; Lin and Chang 2012;
Chou, Chung, and Yin 2013 ) - d »>* & F 41378 ¢ F_ & £ £ & e 842 >
o AT AR R e hEE €M AR R T T § K RALIRTE

'”er?: 4RI 0 P L AT R - B

Y- 2k o By Rt L G LESYERY R r'v”!f%;;
(Faccio 2006) - 45| Ercici Sk - £ F P b2 HINFhaE i o
BAANIE M S F TR N T i B S F < »(Faccio 2006; Li, Meng, Wang,
and Zhou 2008 Goldman, Rocholl, and So 2009) o 2 Y Ap B oFE G K
el B PE E SR By R IR = & (Houston, Jiang, Lin, and Ma
2014)~ if L B~ 18 e frens 7] B 2k (Faccio, Masulis, and McConneII 2006) g1 £ iE i
¢ (Agrawal and Knoeber 2001) » 12 2 # ”fiﬂw:f‘f# TF I EEE R s R
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i) R sk F 4w 8 o didp e (Russo and Fouts 1997) » 7= % » 4
ey~ fIFTEE B g ¥ b s R oE & kR(Barney 1991) - < #
PEFORFTHR O L E RO FERE F 4P 0E £ 14 (Cohen and
Levinthal 1990) - ¥ A]#7ac 4 ez pF {37 ¥4 F & £ enggEfla 4 T E#
*t £ & (Kor and Mahoney 2005) o i& J5 7 ik 2L # LB > £IATIRF (Bl4e > 7738
A ) B HEGEE A0 ik (Barney 1991) » 3 B4t f EavRhengk B > g a §
KA SERRE L p|FT 0 0 4 £ £ Ak ehpd 735 > i £ 47 p (Carmeli and
Tishler 2004; David, O’Brien, and Yoshikawa 2008; Karjalainen 2008; Ciftci and
Cready 2011) o gt #b > G endf » fIFTHE S G 420 B § ¥£2 3 B A H T
# (market-based assets) ( b4 MR E ) BT E PR EIE EF K
I & in & g # 44 (Luo and Bhattacharya 2009) » 14 2 3 g+ st 3 5 $ 4 &
%% 18 % it (McAlister, Srinivasan, and Kim 2007) -

dRAIRTE AU K G BADL S R L BT RS FBREF G A
~ 14 T ¥ % £ (Francis and Smith 1995)> @ & % = (S e £ it R "L X
AR 2 A uéi | 17 £x 24 (Lin and Chang 2012) 4 rﬂt“ e E fEN EIA
L 33 Hf o (Lev and Zarowin 1999) o s RIATE X TEARY TR
%rmm@$y$%%ftwﬁ IL,*mugﬁiimﬂwﬂ {oav~Ai3£%g@
TALE EE Erd B A Fla 3 74 F12 i ]‘\fr'ﬁ}i R S R L e
DR S sk & 2 r-tl’E'rav/)é\ > £ AT F (Holmstrom 1989) o @ 1%tk e i3
ar B SARAGERAFTO F TR g RATEEDEED T 0 F
P iR e P nTE I R R g AT A 4 R T2 R 37 (O’ Connor and Rafferty
2012) -

P REEs FF €72 b Al Z LF4 &R U2 Eﬂ%" o ¥
%’5”%;&@”‘&;;\5’”?mﬁ%i’ﬂﬁb’ﬁigsby Im?‘%" L IR IR
K& TR ELE Y OF R > Mg o P e 2c 3R(Lin and Chang 2012) -
@2 F B EE B £ ¥ & % (corporate outcomes) L e iF T L
Hoartdm 22 A UNEEH M FTARER - TFEERAE -FTETFR
FrRuZx - FIREIATT TEFRTAR/R  NEFEFRF - FhER

-4\j'l,l/§\3io

FAOCBZFIETAEAHNEF EAFTHEF TR RIFFLR D
& 3 (Brown etal. 2011) - BA A {4 HEF §TUp LA F 0 fidrdligms
R 75 o FiEm A é%rifm’;\ 4 (Dechow, Sloan, and Sweeney 1996) - # %]
AL iR 4 &7 = L e 7 Dahya, Daniel, and Naveen 2008) - 9 %4~ 3
s FRETEET TR %\ Renvt bl g @ 0 7 2230 Mg e sLanis 5 (Klein
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2002; Chen, Elder, and Hsieh 2007; 4§ 3 @ ~ =i ~ o 7 E 2 Fp L4 2012) >
TR B P (2 & E % 2008 ; Liu, Miletkov, Wei, and Yang 2015;
Muniandy and Hillier 2015) & 3Fix3f & F (Mg E3F 2k > 2007 ) - H
Z o BFABRAT ERHT P L2 DA TG A BRLE - 5 TR EGR
(reputation hypothesis)Ji g5k £ ¥ (busy directors) § M e Ll p 2 At 4T
o a g EEGET - 5 T sissi(busyness hypothesis) | ¢ d
WEFABE S URZA LR OFET REF NP Y T RE g
FoEaffT AR BORF o8 S HRPFEFAT T AEF TEREBR ) I
2t (Core, Holthausen, and Larcker 1999; Fich and Shivadasani 2006; Muravyev,
Talavera, and Weir 2014) » 7= T § & ‘?ll%‘iﬁxﬂ @ oM IR EE e i
Fh iz RE R “%ﬁﬁ%ﬁ%ﬁ@#mﬂ%fﬁﬁ\'?v%—’
TE 2B E A a e Pl DR 2 AR o @é il?rsfg Mo FE2Z
EETBRAGKER D P FE 2L 0P R ET T MG A K E F Y (T
% (Dhaliwal, Naiker, and Navissi 2010) > ¥ &t 3 4c = # 5 »c (Nicholson and Kiel
2004; FFA e~ EREE L E 2006)—%5? # 3-4% ;¥ (DeFond, Hann, and Hu 2005) -
B SRR AR A Ry AR RIRREAEO- S om g F
EEFRFL AN m/r’ %M‘ ABES Fla FREEG HEFTIHRE
Al r’v’ﬂﬁ ¥ g X o 7 4 »x(Tang and Chang 2015) otk B FE L

= @ b % o3k B (Chenand Hu 2001) > fe FF3 4e £ ¥ &) B &2 R4 33 2 8 0k 'R >
r-‘C7rﬂf |5t E s R R e (B f*ﬁ»\bh’”ﬂ_l_ i= 2002)° ENEEENE - 3
FER2AFTEPFFFTA - FUARKEEFFRY hhi & ¢ (Adams and

Ferrelra2009)’ MBI AT, B OEESR AT R g Al R ﬁrs , é’},aw}‘
#F ¥ § 2 B (Krishnan and Visvanathan 2007) » 1 3 8 = & 433 5 72
(Chouetal. 2013) - % = » T E * B ek v AARAH I F A B i L H 7 3
FORTE AT NETEYET S A ORTRALEF > 7 N RE \T"
Pt 734 %W?(Reeb and Zhao 2013) » >t 2 7 Ak ke G I v P
(Horton, Millo, and Serafeim 2012) - &t » 451 & ﬂ’z%’zf&f;ﬁ(convergence of
interest hypothesis) LB - § EF R F 45 » d *op LERLP]F 48
- R ‘}Iy Bh 3N TE 12 (R 38 L A (Fama and Jensen 1983) » i&m # B o 2 e (FF
A4~ T iER frﬁ' AM-E 2006; %1% W ~ FAFEER 4 2 2014; Bhagat and
Bolton 2015) - rit o i E E g A F F’H““’g‘%‘i‘” R NpE Sk
WA > T Ly %mr?o%m,ﬁi %ﬁjiﬁwﬁigﬁﬁmx% =
j‘?%ﬁfrle;%:ig*firﬁ’jﬁ FEH - #ﬂ*ﬂjxﬁ-faﬁig’é“ﬁ AE ©
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AR RIRTICR ) o FlU o g0 o
bmﬁig’” L3 ] %é@ng,
= U AR S ILR AL 0 P A2 BB TR

Bi- MR LR ¥ @ t$%k;;ﬁ_’§1€°
CRIFTREBEFGST R EE ¢

95 7 ik ik if I % (resource dependence theory) » & ¥ 3 ac & b IRF i =

i ﬂ}“" IV E “KI% B FE T HLrﬁ; 4 et (Pfeffer and Salancik 2003) -
s S g EYEEAY 77 &k ek IRF R (Faccio 2006) ¢ Flpt o 3§
S ﬂfi’fﬁdl%g"“ Jl":P—" A i 4 mf(f—j—g a1 xK-:}f L F R TR o Bde D BT S PRR
(lobbying efforts) ~ msg/;% £ (campaign contributions)£2 ¥ * £ i B el A Kk
BErFEELH ﬁéﬁ”'%ﬁﬁig$ﬁﬁyﬁm%ﬂ% VIREND-N
BEganipd > ¢ g P P gs F &~ 3 F oo (Bunkanwanicha and
Wiwattanakantang 2009) LB F & X (Agrawal and Knoeber 2001) ~ & T
AR B B PF T R 0V R M & SR E £ 4% 24 (Faccio et al. 2006) ~ % F &
4 e g (Faccio 2006) ~ #2 i< e F £ = & (Chaney, Faccio, and Parsley 2011;
Houston et al. 2014) 2 R G et 4F 3 (QI, Yang, and Tian 2013) % - @ F A~ 3
TR EEE L B R §E g8 B4 »x(Faccio 2006; Li et
al. 2008; Goldman et al. 2009) -
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board) ~ & ¥ ¢ T 35 % ¥ 42 & (board profession) ~ & % § T 325 4 1t 5 (board
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Mo ET SR AT LG mic RS %aézﬁx(DlRE POLITICAL) ¥ o
PEFEE- FAES w&tﬂﬁ—ﬂ LEAF R AR AR TR A AR
/p%‘iﬂ‘%"’ﬂxﬁ; » E R A 00

gyt LRlid £ ¥ § EaE & F]&% 2 - (Johanson, Martensson and Skoog
2001)’7Ia£% Edenio~ & % (Angelmar 1985; ¢ &% ~ & E & %1
2007 ) o o >t g Eﬁ’ E 2R E RIATE B ATE] @i E 0 i 2 /Fﬂ"“ 5
Al fEE (A G ) k§FE & £ g 375E B (Griliches 1990; Holthausen,
Larcker and Sloan 1995; Sharma and Thomas 2008) - F]}* » *# 7 P8 B R
(R&D » F% % * TREF A ) 12 & {8k (PATENT » & JlHE 8/ F A

BPop AR ¥TE) RGFERIATEE o

:~?ﬁ£$ﬁﬂ

* ﬁé’.ﬁv$'§' ffﬁfig%‘«ﬁi\‘ﬁi fi«;«a%l”'&vsbw;ﬁi’
F1% M rﬁ o Fpt o BB T A = 2 42 #03] (simultaneous equation model) k & {7
B ip] o

R&D =, + SiDIRE_FUNCTION + 8,DUAL + 3;CROSS + 4,PYRAMID
+ BsCAPINT + fsGROWTH + 8,CFO + 8gROA + BoLEV + f10SIZE
+ BFIRMAGE + 8,ZYEAR + ,ZINDUSTRY + ¢ (1)
PATENT = 8, + /iDIRE_FUNCTION + 8,DUAL + 8,CROSS + £,PYRAMID
+ BsCAPINT + fsGROWTH + ,CFO + 5ROA + BoLEV + f10SIZE
+ BFIRMAGE + ,ZYEAR + ,ZINDUSTRY + ¢ ()
R&D =, + SiDIRE_POLITICAL + 8,DUAL + 3;,CROSS + A,PYRAMID
+ BsCAPINT + fsGROWTH + 8,CFO + 8gROA + BoLEV + f10SIZE

+ f11FIRMAGE + S,.ZYEAR + S,.ZINDUSTRY + ¢ (3)
VAP RASE S EHEARRANEAT BT ARBER C RARL AT ALY S
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PATENT = f, + 1 DIRE_POLITICAL + 8,DUAL + 8;,CROSS + A,PYRAMID
+ BsCAPINT + fsGROWTH + ,CFO + 83ROA + BoLEV + f10SIZE

+ BFIRMAGE + B,ZYEAR + ,ZINDUSTRY + ¢ (4)
DIRE_FUNCTION = y + y; R&D + y,PATENT + y,DUAL +y,CROSS

+ ysPYRAMID + yCAPINT + 7,ROA + ySIZE

+ yoFIRMAGE + y,,LNPEOPLE + y,ZYEAR

+ 7. ZINDUSTRY + ¢ (5)
DIRE_POLITICAL = y + y; R&D + y,PATENT + y,DUAL +y,CROSS

+ ysPYRAMID + 7,CAPINT + y;ROA + 5SIZE

+ yoFIRMAGE + y,,LNPEOPLE + y,ZYEAR

+ ynZINDUSTRY + ¢ (6)
NS e
R&D = g TR %Ffé_
PATENT = BAMEER/GT AP p AR
DIRE_FUNCTION = § 2> @4cidfs g ¥ g&ﬁ%‘:ﬁ;.z@;/ﬂ\w’%?%ﬂxﬂ THpFHE L F
s 05
DIRE _POLITICAL = % \”:ﬂigs\ﬁiﬂﬁ RiEd %i‘ﬁ#ﬁ&ékm%‘«z#—‘ﬁ’ﬁlﬁl’@
Al &
DUAL = ﬁ,i}*#]”ﬁ\—}l\ﬁﬁi chEmEp, Hig i 1, 2050
CROSS = ¥ 2P il Wimm%ﬂ;f& HEs 12050
PYRAMID = PR AT £ F R ﬂ:ﬁ_;l wjao
CAPINT = AP A S REERFZAETRATA
GROWTH = FEHE '1z>~,igp/)a\rs ﬁMﬂ %- P]J:% i g R A B e~ R
CFO = YEERRESE TR
ROA = fif éi?#waalx#f’iw,&ﬂfﬂﬁul3';1‘;?;_
LEV = RAFEMRT A
SIZE = H T~ B R
FIRMAGE = PR Efco
LNPEOPLE = PR3 AEPp R
g RIRTHCS (N (D~(4)) E &% ¢ #8050 (B4 (5)~(6) ) & = #i5¢ -

FPEREFARLFEIFT a3 FHGIFTRIFE T L PR 4L o Flpt 0 £
oy op A AR E 0% 0 &~ w12 R&D - PATENT DIRE _FUNCTION £
DIRE_POLITICAL¥#4] ¢ #75 chvh 4 e (7 S dicfp 3> T & m F IIR&D »

> d »: R&D ¢7 PATENT % i 4 %8 » st * ¥ i § ] = = ;% (ordinary least square, OLS)i& {7 5 3% o ¥
» DIRE_FUNCTION ¢ DIRE_POLITICAL & = ~ % #(dichotomous variable) » zz#% * Logistic it §
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H

PATENT -DIRE_FUNCTION# DIRE_POLITICAL 2 fe if & (fitted value) : R&D
PATENT ~ DIRE_FUNCTION# DIRE POLITICAL -

R&D = 6, + 6,DUAL + §,CROSS + #;PYRAMID + 8,CAPINT + 9sGROWTH
+ B;CFO + 0,ROA + G3LEV + OSIZE + 0,,FIRMAGE + 6;;LNPEOPLE
+ O,XYEAR + 6,ZINDUSTRY (7)

PATENT = 6, + 0,R&D + 8,DUAL + 8;CROSS + 6,PYRAMID + H:CAPINT
+ H;GROWTH + #,CFO + G3ROA + O,LEV + 6,,SIZE
+ 0,,FIRMAGE + 0;,LNPEOPLE + 8,LYEAR + 8,ZINDUSTRY (8)°

DIRE FUNCTION = 6,+ 6,DUAL + 8,CROSS + 8;PYRAMID + 6,CAPINT
+ OsGROWTH + 8,CFO + 6;ROA + G5LEV + 8,SIZE
+ O1o)FIRMAGE + 8,;LNPEOPLE + 8,LYEAR
+ O,,ZINDUSTRY (9)

DIRE POLITICAL = 6,+ 6,DUAL + 8,CROSS + 8;PYRAMID + 6,CAPINT
+ OsGROWTH + 8,CFO + 6;ROA + G5LEV + 8,SIZE
+ O1o)FIRMAGE + 8,;LNPEOPLE + 8,LYEAR
+ O,ZINDUSTRY (10)

¥ ¥ o #-R&D¥ PATENT » $5% (5)2 (6) » - DIRE FUNCTIONEJ xR
(1)¢2(2) » @ DIRE POLITICALR|# » #-3% (3)£2(4) » & 18 17 7 e 34 5% ¢

R&D = Sy + /uDIRE_FUNCTION + ,DUAL + ;CROSS + ,PYRAMID
+ BsCAPINT + B;GROWTH + ;CFO + gROA + BoLEV + B10SIZE
+ BFIRMAGE + ,XYEAR + B,ZINDUSTRY + ¢ (11)

PATENT = j, + /.DIRE_FUNCTION + B,DUAL + ,CROSS + ,PYRAMID
+ BsCAPINT + B;GROWTH + 5;CFO + fROA + BoLEV + B10SIZE
+ B11FIRMAGE + B,ZYEAR + BnXINDUSTRY + ¢ (12)

R&D = Sy + /uDIRE_POLITICAL + ,DUAL + ;CROSS + ,PYRAMID
+ BsCAPINT + fsGROWTH + 8,CFO + 8gROA + BoLEV + f;0SIZE
+ B1FIRMAGE + B,=YEAR + BnEINDUSTRY + ¢ (13)

PATENT = f, + 1DIRE POLITICAL + ,DUAL + ;CROSS + ,PYRAMID
+ BsCAPINT + fsGROWTH + ;CFO + SgROA + SLEV + f1,SIZE
+ f11FIRMAGE + B,ZYEAR + B,ZINDUSTRY + ¢ (14)

A
N E A N E RS BARTER N G AT G 0 SELBELNTEY G BPA PET
fith &= th;;*%f%ﬁmﬁoj]_ﬁ_p# f}’\”ﬁ:il *}sﬁn}4%g¢7 ob 5 7n p»;ﬂf;}%‘:whu;}wﬂ
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DIRE_FUNCTION =y + y; R&D + y,PATENT+ y;DUAL +7,CROSS
+ ysPYRAMID + ysCAPINT + y;ROA + ¢SIZE
+ yoFIRMAGE + y,,LNPEOPLE + y,ZYEAR
+ yZINDUSTRY + ¢ (15)

DIRE_POLITICAL =y, + y; R&D + y,PATENT + y;DUAL +y,CROSS
+ ysPYRAMID + yCAPINT + y;ROA + ¢SIZE
+ yoFIRMAGE + y,,LNPEOPLE + y,ZYEAR
+ ynZINDUSTRY + ¢ (16)

Boid o HE50(11)~(14) 4 * OLSik jfi& 7 o 3= > @ 5% (15) & (16) R4 *
Logistic:® Eﬁ TRt

ﬂ\ﬁﬁ’{:}%ﬁlﬁéﬁ T/Eﬂim?)l?c’ TR 3}%@:0 TR £ BB
fi 4o (2006)F= 7 ﬁ EIEIE A TR il 4 ;ﬁd fLi=zE iﬁ N 4_?" (DUAL) * i =
8 5;?3“’ ‘i‘ % i 22 #F I (CROSS) ¥ & F 5 %1 (PYRAMID) s 3¢ % 3% B
F A A F e IJ » F] i n&ﬁ, afr,éa‘wmz\ T oo ru:i‘\? i #p DUAL ~ CROSS &
PYRAMID u‘«ﬁitif% Ap cEEZEIFELER FAREY R(CAPINT)Z = £
(GROWTH) 4 % ~ ¢ &R &€ g % (CFO)» 11 2 )j%} i ? (ROA) g iz ch= @ o
d PG RS PE ,)Ez L3 15 £1RTE B0 ehik {7 (Lang, Ofek, and Stulz 1996
Kaplan and Zingales 1997; Hall and Ziedonis 2001; Barker and Mueller 2002) -
~ i dp CAPINT ~ GROWTH -~ CFO ¥ ROA Ti#ic/s = &+ o ¥ ¢ » G2 7 7 » #;]
o FAFRE(LEV) s @ d 20 ik enpd AR R 'E o s M e TR AT RTIE B ek &
(Lang etal. 1996) - & = F]p 58 LEV ¥ s f o * RH(SIZE)en 2 d 2T E
e *f‘fj:-‘*'f»ﬁt’gawv; SAIRg > w13 A1 FTE B chig (7 (Hall and Ziedonis 2001)
Ra o R H D P d 3R g REEM T e R e A R R A
(entrepreneurship) > #3 B4 4% B ¢ ¥ chg|A7/% & (Holmstrom 1989) - & <~ ¥ %
EH SIZE fhdez = vt o 508 > = 2 (FIRMAGE) § 4 eh= @30 § 7 % o
£1574 £ (Kuemmerle 1998)> e 7= # i & 4 F i {* (bureaucratization) ik 3% @ 5
5 £177% 8 (Lewin and Massini 2003) - rzi\? ¥ 7 g ¥ FIRMAGE " #icz. & =
h‘—_ o

R RES R SR S RN TP PRt 1L
@-imz#ﬂﬂ Pl TR 4 ﬁé@—iﬁfzii%*&“ﬂ—l(DUAL) 2R %3”“
(CROSS) » 7= & £ F 35 24 (PYRAMID)¢h= 5% » sk 48 2 2 ik 4] i Az (La

Porta, Lopez-de-Silanes, and Shleifer 1999; Fan and Wong 2005) o FIpt > A2 I Hp
DUAL -~ CROSS &2 PYRAMID J& ¢ #5853 ¥ ¢ e~ & Lot » w2 g8
w |4 - Healy and Palepu (2001)# 3 45 41 » T~ & ¥ )§1 % (CAPINT) 2 4 »c 4 3
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(ROA) g 4reh @ » R R RENET ¢+ | kipapt 2 9 g a4 2
= ip #p CAPINT £7 ROA % #c % i+ -Becker, DeFond, Jiambalvo and Subramanyam
(1998):n 5 » % £ F R (CSIZE)g ~ * A 1 L #(LNPEOPLE) 4 % & > =
BeAERe o R RIENI ARG g e 5 R r’éﬁ ER AR B
Rl E‘o Fpt o A< FpHp SIZE 22 LNPEOPLE #c i &t o B 18 » %fﬁfj:\:,k >
(FIRMAGE) § 4 en g ¥ & 7 # 5 03 i (Kuemmerle 1998) » iz &t 3 xiﬁ
A2 R < ¥ i #% (Lewin and Massini 2003) < ¢z A < ¥ 7 g #f FIRMAG
g e T e o
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%&N8®ﬁ%@’ﬁvﬁw@%iiﬁéifm3%ﬁﬁﬁ,a#%p*m
RT3 ~ B RET T 187 2R A53- 2418 BEZE » &6 F A~
FF 27 sxtk s L3 5567 BERRE o

% -2 Panel B 2tk dchg E o fwkn 27 U TEIZ A FRBIT5 A~
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6.37%% 519% - pt ¢t > £ - cPanel C R+ 7 AT HF 2 i F > S
b () 28 arTy ﬂPF’“t”ﬁxiﬁFJ?L%‘“IE%}EZ#KQE;II}&E:G?
Fhlcr e s~ L8 o

i BrGEERAFIPTRIDFAE/IERAFGRR
Panel A: 1 A~ &% 1847

2006 & 2010 &# S A e 2L Edl2 3 () 27 %+ 8,198
BCAR RGHBEIELAKA (213)
FrHEFTH M FERTHEZ 2 (2,418)
5,567
Panel B: # A o & & ¥ 4 # )k w
A¥ LA AE RS A bR A At
KR E 11 35 0.63%
a8 51 % 12 112 2.01%
P ¥ 13 130 2.33%
ka1 ¥ 14 215 3.87%
TR 15 289 5.19%
TED A 16 72 1.29%
CEEFSF 17 352 6.37%
el 18 20 0.36%
TR e 19 35 0.63%
Wik ¥ 20 150 2.69%
Koy % 21 53 0.95%
PR - 1 22 25 0.45%
3% 23 3257 58.51%
EH 25 244 4.38%
BAE 26 106 1.90%
Bk 27 41 0.74%
R }f 29 78 1.40%
A 3 97 51 0.92%
Hw 99 302 5.42%
£+ 5,567 100.00%
Panel C: # & & B 4 5 %
E: 33 2006 2007 2008 2009 2010 &
#* A ¥ 1,048 1,093 1,119 1,141 1,166 5,567

BE-RERFELN
R Lk R

Az A HRAZHERTE AP ERBEOPT > Horg @ g R g
B FF v (winsorized) s sV AIE 5 WAL FaH P A2 18 99 A i 4
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(Serdicld > A B H T A2 1809 A iz BBk o & = 2 Panel A 1 248
i 2 A R feeisit 3 0 T § B R (DIRE_FUNCTION) 2 = o
(¢ ) 5 03400000) 47§ Mopirlt 4 PG BF SES L
M e BT ¥ R (D|RE_POL|T|CAL)LJ— sofe( ¢ = 41) % 0.204(0.000) -
270 20%2 AT HEEEHR LG sMIE - 0 5 § 7 (RED)
2 Fioge (¢ imdkc) 5 0.026(0.012) - @ % 14 fi(PATENT) 2 & 354k (¥ ;%gi)
 LS00000) 7 IR L R e R 2 R b

B AREAEA P

%= HrspEndg
Panel A: >384 & (N =5,567)

Variables T 35k A B B ¢ ik BB
DIRE_FUNCTION 0.340 0.474 0.000 0.000 1.000
DIRE_POLITICAL 0.204 0.403 0.000 0.000 1.000
R&D 0.026 0.043 0.000 0.012 0.642
PATENT 1.560 9.180 0.000 0.000 213.721
DUAL 0.323 0.468 0.000 0.000 1.000
CROSS 0.268 0.443 0.000 0.000 1.000
PYRAMID 0.237 0.425 0.000 0.000 1.000
CAPINT 0.194 0.164 0.001 0.150 0.913
GROWTH 0.392 12.346 -0.689 0.041 757.184
CFO 0.066 0.113 -0.238 0.060 1.060
ROA 0.060 0.123 -0.335 0.059 0.931
LEV 0.426 0.178 0.076 0.428 1.229
SIZE 0.367 0.305 0.019 0.282 4,153
FIRMAGE 25.784 12.264 6.000 24.000 65.000
LNPEOPLE 5.645 1.371 1.386 5.602 10.959
PanelB: 33 £ 6B U MF T R thA2 T8I Y i T
BEE £ B MEE g B
(N = 1,894) (N =3, 6f LR
I ¥afic LA :°d

Variables T ¥afic v #ic T ok v tim 7iE
DIRE_POLITICAL 0.219 0.000 0.196 0.000 1.98** 1.98**
R&D 0.037 0.021 0.021 0.008 13.92*%**  16.26***
PATENT 1.484 0.000 1.560 0.000 -0.44 -4,04%**
DUAL 0.317 0.000 0.326 0.000 -0.67 -0.67
CROSS 0.174 0.000 0.318 0.000 -11.81*%**  -11.66***
PYRAMID 0.265 0.000 0.222 0.000 3.57*** 3.57***
CAPINT 0.174 0.132 0.204 0.159 -6.61*%**  -6.44***
GROWTH 0.428 0.054 0.373 0.034 0.15 2.72%**
CFO 0.076 0.072 0.061 0.055 4.86*** 5.63***
ROA 0.072 0.073 0.053 0.053 5.82*** 7.16%**
LEV 0.386 0.394 0.445 0.447 -10.10*%** -10.21***
SIZE 0.389 0.302 0.355 0.274 3.97*** 4 34***
FIRMAGE 20.290 18.000 28.620 27.000 -25.35%** )5 33***

LNPEOPLE 5.496 5.389 5.722 5.720  -5.853*** -7.015***
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gt 3 ()
Panel C: Esticid o3 ¥ gr;i’ﬂ iﬁz/rj...pﬁi Qﬁ\d\ 2 T I0fc ¢ Bl T

53 el F IR
(N=1,134) (N 4,433) ER S
g =) vk
Variables T tafc L < T tofic L < t e Z B
DIRE_FUNCTION 0.365 0.000 0.334 0.000 1.98** 1.98**
R&D 0.023 0.009 0.027 0.012 -3.29%**  4.70%**
PATENT 1.900 0.000 1.473 0.000 1.40 0.29
DUAL 0.276 0.000 0.335 0.000 -3.81***  -3.80***
CROSS 0.325 0.000 0.253 0.000 4.90*** 4.89***
PYRAMID 0.365 0.000 0.204 0.000 11.53***  11.39***
CAPINT 0.209 0.158 0.190 0.148 3.48*** 1.89*
GROWTH 0.149 0.038 0.454 0.042 -0.74 0.11
CFO 0.061 0.070 0.065 0.059 -1.46 1.47
ROA 0.063 0.058 0.059 0.059 0.91 -0.61
LEV 0.428 0.432 0.427 0.427 0.12 0.36
SIZE 0.342 0.253 0.373 0.291 -3.02***  -4,.64***
FIRMAGE 26.800 24.000 25.520 24.000 3.12%** 1.90
LNPEOPLE 5.888 5.787 5.583 5572 6.698*** 5 548***
a. %Etpfuﬂq DIRE_FUNCTION=RE ## %#c > ¥ &> @ 4 {218 F E g = R Eku W kTR AR f_"’_gt‘ﬂk 21 F2.p]
% 0; DIRE_POLITICAL=% #t % #c» & \jﬁ‘iggkﬁﬁluk_i %l—“’ﬁ’fﬂﬁ'z@ﬁ{m i’l?—%“; 12 p%0;

R&D=F=% # * L 5 & 1 PATENT= 41 #ic/ 3 ?‘ﬁ@»ﬁ’*ﬁ«f& DUAL=2 56 8 » & Fedl o df s 5% £
SRS 1 F 2 )5 0;CROSS=A#F o § 2 A foirdlm AW § < #%pr s 1o F 2 9] 5 0;PYRAMID=
}iﬁ%ﬁ:yiﬁz\f“ffﬁﬂﬁiﬁ“‘ﬁ EFHEGHREL 1o F 205 0; CAPINT=2 $: 4 - fq*a?w EIIT A
5 & 5 GROWTH=( 4 7 f » 3% Jf—5 M0 4 f fo » % 47)/ 0 4 7 fc » 3% 97  CFO=Y ¥ 8 2 it £/F 2
W & ) ROA=fLE Lo 47 B ¥ F % fI/T 555 A 165 @ 1 LEV={ i 16 a fg/ﬁ;ﬁéa i ; SIZE=#F [ e » %
5P A% dc; FIRMAGE=2 7 4 = & #ic ; LNPEOPLE=2 7 f 1 % #cB i A% o
b.s Hie2 TiofcE B AT (R @ ¢ el B RIE Wilcoxon % 5 i ik o *% %% %A w4 A 10 ~ 5%
10%% ¥ k% (FE®T)-
A2 AR > B0 M2 RERE T O HIRAEETE R AR
£ (DUAL)2 T 3o 5 0323 » 2 7 fod % A B § 2 < 4595 (CROSS) 2 T #5
ﬁi:?;» 0.268 > = @ ferd]% L T3 & f‘%%’ﬁ%’f#(PYRAMID)iiiﬁﬁt"‘ 0.237 - i}b
PGS T 264 > R 2R R T A £ (CPAINT)
lbp 0194 » T 354 £ % (GROWTH) 5 0392 > 4 £ m & in g ik ’;i‘ﬁi
(CFO)2 - 35fc5 0.066 & 7t &.4¢ 7 (ROA)2 1o 5 0.060 Hakf e+
(LEV)2 T 328c % 0426+ 2 2 2 H-(SIZE)2 T todc s 0367 » 28 & = f:gn
(FIRMAGE) 2 T 358 5 25.784 » B 1 4 #(LNPEOPLE)2 T :24cf] & 5.645 -
Panel BfrPanel C4 S #-4k 2 % 4 5 F (M) £ F §Fic & (7 ) Ercinid
B iigﬁj‘%’gwigf‘?iﬁ’&a ¢t o ﬁﬁl‘ﬁ’*é\ SR S
T ’ér_z?mﬂ Mot =2 Panel BenE ¥ A 98T 0 B F % gp\qsb\ﬁd\g}tﬂ
1804 @ METF M 2 h# 3673 FHE P2 27 BFH
(R&D)i—'L o v Wgtir“!{p—g KATMEE G BG 2 2 AT AIRTR B
-3 RIS \} -@ﬁ&ximﬁig Ap o H W BHEC o "‘,f#’;#']”é\%xiﬁi
At

£ ?TE(DUAL)’F’)“ £ 3 ’_ﬁi GBI Z MET GBI A LAY 0L

N
s
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FEFr(RED)EF A EF i B2 g F 0 d P70 255G %
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i":“?‘%‘aﬁ.ﬂ Flp o A 55‘4’13519 F e BRI e - B enigip] o
A N =R

Zw 5 & g2 Pearson Ap M Tt o d A ¥ o §F ¢ B (DIREL
FUNCTION) 2 7 5 % * (R&D)z 4p b % ¥c s 0.183 & 1 4p rﬁézééﬁ%‘ k# - 7]
o REMELIFDARTER L e 2 £ F 0 FRRF AT F RIS -
% 142 (PATENT)2 & ¥ ¢ v (DIRE_ FUNCTION)2_ 4p B % #c 5 -0.003 » i &
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(R&D)%g ¥ 5 i+ ( fa#ficiz:+E=0.004 ;tE=2.87); &Am » &% gl%‘«nb
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oA RBOFEREEL S AP EEIREKE DL AR ER ST
EEEHANL T AFE &ﬂ%ﬁ%%ﬁiﬁﬁﬂﬁéi*ﬁﬁoﬁwﬁﬁ
%&%&’géﬁﬁﬁﬂ%iﬁeﬁiaéw“mwmmu R I W
B4 22 5% (CROSS) » 2 7 & = & #i £ % (FIRMAGE) » #7 % & & & ¢
EE G APF S F D oIS iﬁﬁp$%% ﬁ@wmmmm
FAEY RS (CAPINT) ~ jEfla 4 ik (ROA) ~ 2 7 R HH ~ (SIZE) » Rl 4
FREEIZRNLDET o

11 MAESAFTTEIABNLMA

Panel A: £1F7i=# fics' & 47

R&D PATENT

Variables TEHp 5L % ¥ tie % ¥ tie
INTERCEPT 0.062*** 14.61 -5.016*** -3.98
DIRE _FUNCTION + 0.004*** 2.87 0.336 0.97
DUAL - 0.002 1.47 -0.241 -0.79
CROSS - -0.002** -2.18 2.290%** 481
PYRAMID - 0.003** 2.06 0.616* 1.83
CAPINT + -0.022*** -6.43 3.074*** 2.70
GROWTH + 0.000 1.23 0.003 1.01
CFO + 0.027*** 2.82 3.838*** 3.55
ROA + -0.066*** -5.72 -2.146 -1.62
LEV - -0.063*** -13.41 0.968 1.27
SIZE +/- 0.001 0.31 0.717 1.39
FIRMAGE +/- -0.001*** -14.14 0.038*** 2.70
YEAR Included Included

INDUSTRY Included Included

Adjusted R* 0.24 0.04

N 5,567 5,567

Panel B: ¥ % ¢ = B Bhat 5V 4 47

DIRE_FUNCTION

Variables TRH B % e 7 e
INTERCEPT -0.779 -2.51
R&D + 27.110%** 12.69
PATENT + 1.272* 1.87
DUAL +/- -0.498*** -10.61
CROSS +/- -2.623%** -12.93
PYRAMID +/- 1.060*** 13.69
CAPINT + 4.976%** 15.36
ROA + 0.090*** 0.38
SIZE + 1.459%** 12.18
FIRMAGE +/- -0.040%** -9.94
LNPEOPLE + 0.006 0.30
YEAR Included
INDUSTRY Included
Pseudo R? 0.26
N 5,567
a.%BP  DIRE_FUNCTION=R ## % #c > & &> e B8 ehE T g Eb B AHRAR fiﬁﬂ:"ﬁ 210 F 20
505 R&D=T% § * TR T A ; PATENT=% JlHE S/ F A5 p 2% g: DUAL=R& %8> FHdndf =

FFLARGEMEL 1 F 205 0; CROSS=m#%dc § > 7 feipd i A B 2 #F0prs 1> F 20505
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PYRAMID= 4% % #c > % = @ foipd PR A B 5 £ FHSHER S 1o £ 2 015 05 CAPINT=7 # 2 ~ fju 5 % 3 i 2
,;gﬁ/p“ﬁ G B ; GROWTH=(% 8 &) [ e » s 35 30 4 [ e » E3R)/ 5 48 e ~ %47 3 CFO=4 £ 75 dm &
mBIFAMEG @ ROA=f{s L #4759 ¥ § M)/ T30F Atka & LEV=) 465 @/F A5 @ SIZE=4)
[ fer FEBf A ¥ FIRMAGE=2 7 & * & #i ; LNPEOPLE=2 7 f 1 4 #icB~fi A4k
b.DIRE_FUNCTION ~ R&D ~ PATENT % % #-3] % 3+ 2 peif & (fitted value) -
C.*F* xx k] 25n 106~ 5% ~ 10%8F Bk (R KR E) -
d.& ¥ i * White (1980)iI;# & Jit > 4oit F I % - REF8 @B E = 4o B -
(Z) pIATREHFRBTTEF A LM B
RET T W B RO K R A ATE f,—;b"’i}{lrg LEEE AR Mo AR 2
Panel A% OLS«u: Eﬁ? L. HETEET R }3 ¥oipid % (DIRE POLITICAL)P
FEIRFELHEEL MR D)o A B R SR AR B AT
1Pane| Ap 3 o

# = 2_Panel B3 Logisticit fﬁ 2% HEFET$ B LI (R&D » ki
P E=6.141; zi8=2.62) & & {4 # (PATENT > t#ciz 2+ %=0.184 ; zi&=13.79)
BT F LD > AFBEIR -G AT AIET é@?ﬁ 2
PR EnEE SR oY FusA BRI P A Ko W IR
éfﬁgﬁiﬁgﬁiw~'ﬁﬁﬁalmu<@g%ﬂﬁpﬁbm$_mﬁi 7
2 foip LB E LR 4595 (CROSS) % £ 3 35 2 #(PYRAMID) ~ F ~ 4 ¢
(CAPINT)#i2 i4 ~ = @ HL4C(SIZE) 3 = = & Hofin ] (FIRMAGE)m¢jJ; wmE &
PSRBT E o KA o A rF IR § & EEAIN 4 RE(ROA)RE - g
BEli iR R ng s o AV RFI A - LB RE o F LA
i n‘% fﬁz%ﬁ | % BB S hEREE o PE ORI E LT R FE

EFAIE A AT AES -
27 AAEERF BT SR LMD

Panel A: £1#7& & 5" 2 47

R&D PATENT
Variables TRH BB % e t e %Kk t i@
INTERCEPT 0.066*** 1541 -5.399*** -4.69
DIRE _POLITICAL + 0.002* 1.89 0.412 1.30
DUAL - 0.001 1.3 -0.221 -0.74
CROSS - -0.003** -2.58 2.331*** 5.09
PYRAMID - 0.003** 2.56 0.534 1.64
CAPINT + -0.022*** -6.42 3.068*** 2.70
GROWTH + 0.000 1.18 0.003 1.08
CFO + 0.027*** 2.84 3.815*** 3.53
ROA + -0.065*** -5.71 -2.176 -1.64
LEV - -0.064*** -13.67 1.029 1.39
SIZE +/- 0.001 0.32 0.721 1.39
FIRMAGE +/- -0.001*** -15.03 0.041*** 3.25
YEAR Included Included
INDUSTRY Included Included
Adjusted R 0.24 0.04

N 5,567 5,567
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%= ﬁ | Frid f"’-g?l}/’tlr'@ ﬁi € > ﬁ f'I"“(g'i-)
Panel B: &% ¢ = B 5ol s\ 2 47

DIRE_POLITICAL

Variables I P E % ¥ Z e
INTERCEPT 6.902*** 12.90
R&D + 6.141%** 2.62
PATENT + 0.184*** 13.79
DUAL +/- 0.164*** 3.24
CROSS +/- -3.640*** -13.65
PYRAMID +/- -0.443*** -5.63
CAPINT + -5.764*** -14.02
ROA + 0.904%** 417
SIZE + -1.759*** -10.01
FIRMAGE +/- -0.068*** -14.66
LNPEOPLE + 0.016 0.83
YEAR Included

INDUSTRY Included

Pseudo R? 0.22

N 5,567

a.%#ii : DIRE_POLITICAL=5 5% 4 - & PEE g R G EEAMAOSRAE S 1 F 2]

AL

» 07 R&D=F% f » T AT A PATENT= ?wf it JE! ?ém 24 DUAL= s i % il ki i
ﬁi{“i&"qﬁ’ﬂ*a 1> F 2 0% 0; CROSS=/A# %l & 2 A fefrd DR A B4 R g s 1> F 203 0
PYRAMID=r & % #c > % = @ fodz | A B § £F BB HEm 5 1> F 2015 05 CAPINT=2 # 4 ~ fig 5 2 K & 2
AT AR S & GROWTH=(§ #p & fjz » ZEg—a 4 b e~ /i?gﬁ)/’éﬁ P e~ i CFO=% £ % #m &
i BIF A G @ ROA=fu{s L3 47 855 ¥ FHE {1/ T0F AEs @ 5 LEV=) 15 @/F A& @ ; SIZE=
& P~ EEEB-p R ¥ FIRMAGE=2 @ & = & fic ; LNPEOPLE=2 2 | 1 4 gtgxg R o

b.DIRE_POLITICAL ~ R&D ~ PATENT % % 3] f 3+ 2_ fie i (& (fitted valug)

C. ke wx %Nl 47 1% ~ 5% ~ 10%37 ¥k (BEE KT -

d.& % i * White (1980)iI:# £ Jit > 4oik & I L% - REFH QB E = 4o 1B -

L~ AT R
- ARTEBHBEUEE €S E R R R LB
d g E § =R ’F" it (DIRE_FUNCTION) % - ,Té:a‘ﬂﬁl I O e
Logistic i jF il RIpIATEF BB EF § < f B a‘ﬂﬁl’ Bk -23
FEB Rk B 0 A L BB A 1I(R&D)% B {1 B(PATENT) i 3+ il » %
lﬁﬁ i AR =L L (Board pledge) & % ¢ 4% %%+ 5 (Board ownership) s
PEHELLEN AR ARY B LE AT I P HF L L ER R
P’? S g ¥ B iE b = (Board independence) ~ A B e | (Busy
Board) ~ % ¥ i + # B (Bard profession) ~ #& % 1!/ ¢ :&(Bard meetings) ~ & ¥ 4%
K& # i (Board education)sng ¥ ; 4ttt o F £ E G RS R JERRE > B
Pz & ¥4 4 &% (Bard profession) v %Efiﬂ?u (Board education)=h& ¥ o
Bp TR R R AR RETIPMBEET R AR TRRZEE
BDEFF PRI TE R L LB fEEF k)
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- QFEHABGUETESEBRLHELAH

3 4P Board Board Board Board Board
Variables i+ %, independence Busy board profession Board pledge meetings education ownership
INTERCEP -7.766***  0.459 -3.338***  -2.022*** 0.786 -1.244***  (0.187
T (-23.62) (1.32) (-9.27) (-5.67) (1.48) (-3.54) (0.54)
R&D + 9.664***  2.139 5.598*** 15,022%** 9.855*** 10.984*** -4 505***
(5.55) (1.33) (3.28) (8.34) (3.17) (6.41) (-2.75)
PATENT + 0.497 0.119 0.506***  -0.477*** 0.079 0.247***  -0.226***
(0.06) (0.89) (2.62) (-2.66) (0.85) (5.23) (-5.12)
DUAL +/-  -0.242***  0.017 -0.374***  0.088** -0.221*** -0.101**  -0.168***
(-5.64) (0.44) (-9.11) (2.03) (-3.00) (-2.50) (-4.12)
CROSS +/-  -0.718*** -0.255** -1.093*** -0.608*** 0.025 0.808*** -0.250**
(-5.78) (-2.41) (-9.19) (-4.94) (0.11) (6.86) (-2.22)
PYRAMID  +/- 0.088 -0.199*** (0.396***  0.471*** 0.203** 0.609***  0.759***
(1.44) (-3.73) (7.06) (7.85) (1.98) (10.43) (13.67)
CAPINT + 1.701*%**  0.960*** 1.111***  2,153*** 0.909** 0.843***  1.099***
(7.81) (5.10) (5.37) (9.99) (2.45) (4.11) (5.58)
ROA + 0.330* -0.224 -0.068 0.509***  -0.744**  -0.034 0.481***
(1.81) (-1.39) (-0.39) (2.57) (-2.00) (-0.19) (2.82)
SIZE + 0.649***  -0.198**  0.323***  (.780*** 0.139 0.182**  0.427***
(7.13) (-2.40) (3.71) (7.78) (0.83) (2.17) (5.13)
FIRMAGE +/-  -0.009***  0.006** -0.017*** -0.017***  -0.013*** -0.003 0.003
(-2.92) (2.38) (-6.00) (-5.92) (-2.76) (-1.31) (1.07)
LNPEOPLE + -0.006 -0.068*** (0.122*** -0.195***  -0.057** 0.144*** -0,107***
(-0.37) (-4.58) (7.76) (-11.76) (-2.07) (8.90) (-6.96)
YEAR Included Included  Included Included Included Included  Included
INDUSTRY Included Included  Included Included Included Included  Included
Pseudo R? 0.24 0.04 0.07 0.14 0.38 0.12 0.07
N 5,567 5,567 5,567 5,567 5,567 5,567 5,567

a. % s P @ Board independence=m ¥t %> § SPEE €7 B FE 6] AR A dcE S 10 R 2R3 05
Busy board=rm #& ¥ #c > § = @ £ F & T B Rdic | v A ¢ kPR 5 10 & 2 Rl 0 Board profession=
BE FEPR2FFRPEREE At 2EE Az F AR A lep% 3 10 F 2R % 0 Board
pledge— B> FEFE R T S0 %&f'{ﬂ\ Bk s 1 F 2 5 05 Board meetings=r: % %

CE NP ETETHBEENA «'i«zkﬁﬂw‘ wﬁcﬂ L 1> F 2P % 0; Board education=f #t % fic > & 2 &
-5753: ¢ THEHE AR ALY RHRK L 1> F 2R 5 0 Board ownership=gi 3 %8> 3 27 T F ¢+ A #%
LR AR AR R E 1o R 2P 5 0o R&D—P’}\‘” * TR F A - PATENT= Es'f /BT APp AH
B DUAL=A 5%l § 04D i e ¥ F E A0 5mpss 10 F 2 pl % 0 CROSS=AE S M » 4 2 7 foiz ]
ARG XA FRPFL 1 5 205 05 PYRAMID=R 5 %8 § 2 P feipd A3 £ FFRHEMFL 1 F 2
RIS 0 CAPINT=% # & ~ i % % 3% % 2 i 51/ F A1 5 & ROASf(s L3 47150 ¥ FPE /T HF A B @
SIZE=4¢ % Jor EFEP-p R ¥ #c; FIRMAGE=2 2 = = # §c ; LNPEOPLE=2 7 f 1 % #&P~p AR ¥f#c -

b.R&D ~ PATENT 4 % $-7] f2 3+ 2. fie if @ (fitted value) °

C.x** ** *pul kot 1%~ 5%~ 10%% ¥k & (fFE&Z)-

d.()5 zE - &A% @ % White (1980)p]:2 & it > 4oiE F By REFg zEEe S Bk

:~§igéﬁ%usﬁiﬂﬁﬁm&@%
A G BRI ET B s o A 2P A i
K¢ fig:ﬂ PR REET § B (DIRE_FUNCTION =1) > o B ) G
# i F¥ ¢ i (P DIRELFUNCTION = 0) - 2 ® A F % ¢ + R B &
(DIRE_FUNCTION)z #F 8 A dfens b » BB AR § 25 2 2t Tt
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FrMEE g =R B R de b 5 AA > % Order Logistic i ﬁﬁ‘f%ﬁ”‘] T 37
%ﬁﬂ&@—od%AfﬁF%U”#A% i By F R LA (R&D > i
®=16.375; z ©=11.97) £ & {4 ( PATENT - Gt E=0.677 ; z ©=1.78)
1@&94@ CHESL AT UARTER LR EE 4T ER ST 0T

FERL RS- RE AEA > FREFARMNFEAATI R > T2 HE R
pzz@%o

2N FEESERA-NRLESFE

DIRE_SCORE
Variables FEHP 5 5L 5% ZiE
R&D + 16.375%** 11.97
PATENT + 0.677* 1.78
DUAL +/- -0.302*** -9.37
CROSS +/- -1.241*** -12.41
PYRAMID +/- 0.652*** 14.11
CAPINT + 2.853*** 17.19
ROA + 0.229* 1.66
SIZE + 0.759*** 11.15
FIRMAGE +/- 0.015*** 6.21
LNPEOPLE + -0.066*** -5.31
YEAR Included
INDUSTRY Included
Pseudo R? 0.29
N 5,567

a. ¥ #iciif : DIRE_SCORE=# ¥ ¢ B it 2 R4sii A i R&D=F4# % * T R4 F & ; PATENT=% {IHE #c/ 587 4 5§
A4t DUAL=R # % 8 %A {25 F £ & y&:}lfﬁw 1> F2 0% 0; CROSS=pm: i ¥ § & 7 fr
PAPEARF G L #FRp 10 F 205 05 PYRAMID= 5t %8> § 2 @ fripd| A B3 &3 8HF: 1o
F2 R 5 0; CAPINT=% # 2 ~ o % 2 R 2 Z3E/F A6 & ROA=f{s Lo dr 5 4 FiLz {1/ 1357 4 &
o (5 SIZE=4 b jz » Z P~ p AR 4#c; FIRMAGE== & = = # §ic ; LNPEOPLE=2 & J 1 X #icB~p 7R ¥ Jf@:o

b.R&D ~ PATENT % % 3] f 3+ 2_ fie i e (fitted valug) -

C.x¥x*x Fk xwul kot 1% 5% ~ 10%E ¥k (FEefk)-

d.A > i * White (1980)iR13# £ Fit > doik & o Fitg - RFFE 2 EH e iPF -

S FFEAERALFE- IR TAT L KBREE
d%%P*%%ﬁigﬁﬁ? %&7? TR w0

LR

AR (A G R SR EIRE o B (230 20
ﬁ‘i e o 2R ?}ﬁﬁ.‘m "ﬁi’ fgfazik.gmﬂ Pamﬁ’*"‘H\/Eﬂ’“‘?‘“"%_é
5, %p +é%iaﬁig 4 : DIRE_FUNCTIONL» gﬁig%;

‘“4

/ﬂ\ﬁi“""t‘xﬂﬁ’tl’ 7 ¢ P ;fﬁ_,ﬁrggyji £213301 £ A)>
Aﬁ”&j"g LEF <“”1W3“ﬁ*>€ ﬁ%&ﬁ%ﬁ%?
2% E Iﬁ_ﬁ/\ 4 o HETETFE LN (RED alcis 3 £=16.633;2 ©=9.41)
2l E it E x%&g%“%ﬁ s k@ o B I Bc(PATENT) 2 (4 8c® ¥ & JE 19 53 B
Fi o AR o P HEHFEIRFRAE 0 XA PR 2 0%
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21 FXESABA-EATLPIMBREF

DIRE_FUNCTION1

Variables TEH A EE % i 7
INTERCEPT +/- _1.789%** 281

R&D + 16.633*** 9.41

PATENT + 0.580 1.02

DUAL +/- -0.224%** -5.33

CROSS +/- -0.955*** -7.35

PYRAMID +/- 0.543*** 8.81

CAPINT + 2.369*** 10.51

ROA + 0.544*** 2.87

SIZE + 0.670*** 6.79

FIRMAGE +/- 0.007** 2.42

LNPEOPLE + -0.044*** -2.71

YEAR Included

INDUSTRY Included

Pseudo R? 0.16

N 5,567

a B p I DIRE_LFUNCTIONI=AE (i ¥ 4 2 P 4 2 ch¥E § g TR R N x«gtﬁﬁ 15 F
2 5 05 R&D=F % * TR F & ; PATENT=% {8/ F A B p wfgc DUAL=R #& % ¥c > % 541u 4
’?Lliﬁiir*“q_/_.ﬂ—"‘al F z Rls 0; CROSS= ;*%aéz& %fa\\?ﬂfr:}"’“% ARG R EREL 1 F 2R

%= 0; PYRAMID=m# %# > § > 7 vz 4% A F 3 £33
&%L};ﬁ/'ﬁ)ﬁ e & 7 ; ROA= ﬁmfé
FIRMAGE=2 & & = # #c ;

H
=

b.R&D ~ PATENT % % -3 f 3~ 2 ge1f e (fitted value) -
10948 & -k & (LR Z) -

C. *** ** *Aq\E"JT\-T 1%

d.~ = & * White (1980)ip]:# £ 71+

5%

o~ iR H Ik

d %éj\;ﬁv“y‘
STEFE A M F T
—,‘.fﬁ/m‘fz‘i‘-%iﬁ’[? P E ¥ § SRR
EERIE RCEE S S
<001)~Tz**“*mm
T A% HA) i 7 4 7 o Panel Az

)

)\ﬁq

PATENT 2 8 ;s
#cp Bﬂj e BT B

B

LT

R S

-

» hriE K PF"F_‘T'B_%‘

e

R 2

S A

S
T T '»i]vi;;f /:L o
LNPEOPLE=2 2 B 1 A #&B~p % &fﬁ:

T AR

SRS 2R AR

FLEJ;O CAPINT= 7531)3 }g(s-l
e ; SIZE=4¥ }; o~ EEEB- B R¥H#Ec

7 ALA) & 7 >t panel data > g4 < 5 2L ¢ * Hausman test k
»% % (fixed effect)

“:ﬁ}‘ﬁ s % (random effect) ¥ i& = 4~ 47

2% .101.40(p < 0.01) »

¥ ook ﬁ?i g S SRS S
LG AR BRI E
FEEx BT ’R&D7 GERF LT
zral ST #hm,irsw%“rmﬁig > ¥ ¢t > Panel BR| &>
KA g E F F g L
7 J’J:i‘;"sbﬂ EF SR A A ZEB‘? Flerag B 414 -
e A

- E

I?

= 2z

R OFE-

kpF

NS

BB S

FIEE m A

2% -26.35(p

L FIK
7 R&D ¥
g 48
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Panel A: ¥ ¢ =R

A

DIRE_FUNCTION

Variables T P % ¥ Z B
INTERCEPT -1.635*** -18.81
R&D + 29.275*** 35.33
PATENT + 0.015 1.43
DUAL +/- -0.106*** -8.70
CROSS +/- -0.235*** -11.97
PYRAMID +/- 0.059*** 3.79
CAPINT + 0.055 1.45
ROA + 0.240*** 5.15
SIZE + 0.061** 2.90
FIRMAGE +/- -0.016*** -18.10
LNPEOPLE + 0.168*** 14.10
Pseudo R? 0.26

N 5,567

Panel B: % ¢ = B stip M G & 47

DIRE_POLITICAL

Variables TEEp 1 E % ¥ 7B
INTERCEPT 1.309*** 15.09
R&D + 14.049*** 16.71
PATENT + 0.008*** 11.07
DUAL +/- 0.010 0.86
CROSS +/- -0.199*** -10.34
PYRAMID +/- -0.223*** -14.82
CAPINT + 0.032 0.86
ROA + 0.010 0.23
SIZE + -0.007 -0.34
FIRMAGE +/- -0.011*** -12.93
LNPEOPLE + 0.097*** 8.26
Pseudo R? 0.08

N 5,567

a. % #nm : DIRE_FUNCTION=Z % 8ic > & 2 & e /8, 's > {a{i g & ﬁ%n; B AR A lK B 1o £ 27

% 0 DIRE_ POLITICAL EEEE 2P ET 4
R&D=F" 3 § * I
& N+I‘*'Bém 1.5 2 Pl 5 0;CROSS=2 #t % #c>

&ﬁ%&’
TG

; ROA=

FEATIRN

BT A T PATENT=S {145 7

% * & #; LNPEOPLE=2 7 § 1

b.R&D ~ PATENT % 3% #-3)

C. %% % kN ul 3 on 104

\]é?——r

% ~

2Ll 5

P~

5% ~

oF S IFch oF
fe i & (fitted value) -

oy

g e h B JET i3 A 749 B (serial correlatlon) =gl s

SRS RENEEN S

FIEE A TR Nl I £ f?fﬂm 1
nATED ¥ FHETST )E}"i’Em [z

LL

\"Fﬁ‘;ﬂf’i“if’”

10%27 ¥ -k ¥ (et ) -
dk it * White (10B0)itI3# 8 r it » 4ok & F ALK RIB3ESr 2 B H © bt o

F AR B TR AR 1 F 2
P *fﬁ& DUAL=R # %8 § 4 mi{zg % £

A% 05

TR AFHPFEL 1F 285 0;PYRAMID=

|
1 1€ * Durbin-Watsontz Z_

2. B% 0:; CAPINT=2 # & ~ 5 % % & 2
P SIZE=4 | e » £ 3E B ¥4 s FIRMAGE=2 ¢
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- ® - Rpp iR
Panel A: ¥ % ¢ = R B it & 47

DIRE_FUNCTION

Variables T P % ¥ Z B
INTERCEPT 0.812%** 2.68
R&D + 1.947%** 3.97
PATENT + 0.001 0.31
DUAL +/- 0.138*** 3.39
CROSS +/- -0.357%** -7.03
PYRAMID +/- -0.324%** -6.53
CAPINT + 0.212 1.49
ROA + 0.663*** 4.15
SIZE + 0.028 0.39
FIRMAGE +/- -0.028*** -12.82
LNPEOPLE + 0.079*** 4.67
YEAR Included

INDUSTRY Included

Pseudo R? 0.13

N 5,567

Panel B: ¥ % ¢ = B soio M G & 47

DIRE_POLITICAL

Variables FEHP 5L % ¥k 7
INTERCEPT -0.604** -2.39
R&D + 1.132** 1.99
PATENT + 0.001 0.4
DUAL +/- -0.043 -0.99
CROSS +/- -0.070 -1.35
PYRAMID +/- 0.393*** 7.84
CAPINT + -0.157 -1.09
ROA + -0.068 -0.38
SIZE + -0.144 -1.64
FIRMAGE +/- -0.003 -1.15
LNPEOPLE + 0.062*** 3.53
YEAR Included

INDUSTRY Included

Pseudo R 0.05

N 5,567

a % fcnf : DIRE_LFUNCTION=G 5 %8> § 2 7 %R § § 3 R R AL <027 ik 5 10 F 27
5 0iDIRE_POLITICAL= 4t #ic> § 2 P F § + R R AN B3 § BB s g 5 1 F 2015 0
R&D=F% § * Tk L F A ; PATENT=2 {fE#c/ 50 F A5 § A48 DUAL=A s 88 ¥ indln L 2§ % &
fpgmprl LF 2 P 5 0;CROSS=m# %80 § @ fodr 4D A B3 2 #%pF i 1L F 205 0;PYRAMID=
BERE AP ot DR ARG EFHRHMS 1o F 205 05 CAPINT=2 %4 ~ o5 2 K & 2 ZH/T A
&5 & ROASf IS L3 47 5o § FBEJI/T0F 2185 & ;5 SIZE=4 | e » i 37~ p A ¥#c ; FIRMAGE=2 7
& # #3 LNPEOPLE=2 2 B 1 A #cB~f X ¥Hdc -

b. R&D ~ PATENT % % #-3] & 3+ 2 peif & (fitted value) -

C xR w47 106~ 5% ~ 10%3F ¥ K (R T) .

d.k < @& * White (1980)ir)i# B J 14 » ik £ I iz - R0 2 ¥ LK -
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. Z2 % B 74 o 5 Durbin-Watson # %53 W 0 gl FTHEIN ¢ o
Durbin-Watson d 3t3*+ ©=0.275 (R&D #c5% ) ¥7 1.980 (PATENT #£5% )~ % DW
BEAML5~25z2 FpF, NE&ARIAFEp N4phE > d 27 5 R&D 57\ e
2L G P AAM ORI R - p A §F 03 (first-order
autocorrelatlon AR (1)) > ;ﬁ- PEHE - WEE R HAYEE R R 4
Lo GAlFRyRE LR - R A FERIES A A5 o B % % B 7 R&D 1%
ﬁi"‘-af ¥ R B HE (Panel A) & % ¢ = | soip B G405 (Panel B) Y A ¥
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e Fre e P FRLREFTFRELNB O F o PHeERIRLDER

H< \"H

‘—\41«
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A AMEAFALEIEEATIX

3L (%) 207 P R FEARLIRTEE S GRS ’rzﬂw
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AREESRHET  BEFRFALF R0 0 R FFEART I EFE S
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20 FREIEBABAANB-RAEI EaREI X

DIRE_FUNCTION DIRE_POLITICAL

Variables T+ E B T+ E E

INTERCEPT -1.757%** -1.372%** 0.322 -0.248
o (-7.13) (-5.30) (1.22) (-1.18)

R&D 28.170*** 28.232*** 5.060* 11.178***
o (10.64) (10.50) (1.66) (4.61)

PATENT 1.316 0.236 0.177*** 0.029***
(1.19) (1.23) (10.20) (6.14)
DUAL -0.528*** -0.141* 0.114* 0.061
(-9.50) (-1.91) a.77) (0.84)

CROSS -2.762*** -0.204* -3.463*** -0.645***
(-11.63) (-1.72) (-10.00) (-5.76)

PYRAMID 1.132%** 0.277*** -0.404%*** 0.421***
(12.19) (3.22) (-4.10) (5.43)

CAPINT 5.499*** 0.605*** -5.637*** -0.585***
(14.13) (2.63) (-10.86) (-2.87)
ROA 0.321 1.146%** 0.863*** 0.274
(1.18) (3.70) (3.40) (0.84)

SIZE 1.614*** 0.112 -1.633*** -0.697***
(11.42) (0.82) (-7.75) (-4.47)

FIRMAGE -0.041*** -0.001 -0.071*** -0.013***

(-8.16)

(-0.28)

(-11.89)

(-3.99)
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21 FREAEBAAFMA-FAT I EAATIEN

DIRE_FUNCTION DIRE_POLITICAL
Variables TFE P xS P
LNPEOPLE -0.020 -0.050 -0.020 0.103***
(-0.90) (-1.62) (-0.82) (3.88)
YEAR Included Included Included Included
Pseudo R* 0.21 0.15 0.20 0.06
N 3,278 2,289 3,278 2,289

a %P  DIRE_FUNCTION=E %> § &7 4 /{5 hE T ¢ skﬁ%m WA AR K A 1 F 2R
% 0;DIRE_POLITICAL=pf: % dc> § 2 P ¥ § + AN 64 § @B pMscspig 5 1o 75 2015 03
R&D=F"% % * T F 47 & ; PATENT= E,'f 2 TER S »ﬁ& DUAL=L %8 §idl AL =5 ¥ &
fgmprl 1bF 2 pl s 0;CROSS=A 4 %8 % 2 P fodrpd I KB § 22 #mps s 1o F 2 7] 5 0;PYRAMID=
AR R ”frr’% BARF G EFHEEHPEL 1> F 205 0 CAPINT=2 # 4 ~ 5 2 3% i 2 ,;gp/xg
tE & ROA=fLI L 37 5% ¥ F L I/ 50F A6 5 & SIZE=4 [ o » 2§73~ p A 4% ; FIRMAGE=2 7
&+ & fc; LNPEOPLE=2 7 B 1 4 #P~f A¥t¥k -

b.R&D ~ PATENT % % -3 f 3~ 2 ge1f e (fitted value) -

C.*H* Rk % ul 2T 106~ 5% ~ 10%3F F -k (FEEE)-

d.& = @& * White (1980)iR13# £ F it 4oig & b i - RBFE 2 EH e P -
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