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Abstract

We study that the stock price soaring of IPO company, which is so-called
honeymoon effect, is inversely correlated with the long-term stock return of that
company. Researches find that the honeymoon effect is due to the underpricing of
the IPO issuing, or the market overpricing under the initial fad. We think that the
stock of a company with good performance, signaling with more sufficient
information disclosures, will be priced correctly during the IPO issuing. Our results
empirically support that the IPO company without honeymoon effect, however, will
has superior long-term stock return.

Keywords : Honeymoon effect, Underpricing of the IPO issuing, Initial fad,
Long-term stock return
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gEH £ 355 24 2011 £ 5

- RfRZ ~I &K AR PR RGN 2 Pearson 4P B i e

Panel A: 2 4 = # £ # 47 fie 10

;v 2_ Pearson #p R 128 ($: A #c © 310)

B CAR IPO INS IND AGE SIZE UN ROA VIF &
CAR 1
IPO -0.054 1 1.106
(0.339)
INS 0.118™ -0.195" 1 1.271
(0.037)  (0.001)
IND 0.194™  -0.061  0.101* 1 1.386
(0.001)  (0.285)  (0.076)
AGE  -0.129*  0.001 -0.082 -0.496"" 1 1.334
(0.023)  (0.987) (0.150)  (0.000)
SIZE 0409 0.124* 0.379™ 0.202™ -0.143" 1 1.647
(0.000)  (0.029)  (0.000)  (0.000)  (0.012)
UN 0.091  0.016 0205  0.076 -0.039 0.357" 1 1.154
(0.111)  (0.784)  (0.000) (0.183) (0.498)  (0.000)
ROA 0450~ 0131  0.093" 0.211** -0.152"" 0.451™ 0.170™ 1 1.302
(0.000) (0.021) (0.100)  (0.000)  (0.007)  (0.000)  (0.003)
Panel B: % # = & £ #pF pvan Eﬁfﬁ?;‘ 2_ Pearson #p R ek ($% & #ic 1 294)
B CAR IPO INS IND AGE SIZE UN ROA VIF &
CAR 1
IPO -0.072 1 1.095
(0.221)
INS 0.184™ -0.185" 1 1.261
(0.002)  (0.001)
IND 0.207**  -0.052  0.070 1 1.378
(0.000) (0.373)  (0.233)
AGE -0.080  0.002 -0.064 -0.493™ 1 1.325
(0.172)  (0.975)  (0.277)  (0.000)
SIZE  0506™  0.108* 0.383™* 0.219™ -0.148™ 1 1.803
(0.000) (0.066)  (0.000)  (0.000)  (0.011)
UN 0.089  0.022 0197  0.073 -0.053 0.350™* 1 1.146
(0.127)  (0.701) (0.001) (0.213) (0.366)  (0.000)
ROA  0528™ 0.144™ 0.136™ 0.188™ -0.123" 0.531™ 0.167™ 1 1427
(0.000) (0.013) (0.019) (0.001) (0.035) (0.000) (0.004)
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Panel C: % # » & £ Hp 3F f¥ie §F 5% 2. Pearson #p i it #ic& (4% » #c © 287)
% i CAR IPO INS IND AGE SIZE UN ROA VIF &
CAR 1
IPO -0.046 1 1.097
(0.436)
INS 0.222™ -0.165™" 1 1.214
(0.000)  (0.005)
IND 0249 -0.059  0.032 1 1.387
(0.000) (0.322) (0.588)
AGE -0.112°  0.002  -0.036 -0.481"" 1 1.305
(0.058) (0.971) (0.546)  (0.000)
SIZE  0564™* 0140 0.345™ 0.246™ -0.130" 1 1.921
(0.000) (0.018) (0.000) (0.000)  (0.028)
UN 0.118* 0022 0.186™  0.068 -0.043 0.339™ 1 1.139
(0.047) (0.708) (0.002) (0.252)  (0.465)  (0.000)
ROA 0537 0.140” 0.167" 0.182™ -0.123™ 0.584™ 0.159™ 1 1536
(0.000) (0.018) (0.005) (0.002) (0.037)  (0.000)  (0.007)
Panel D: % ## 7 & £ 7 3 32 fF #5782 Pearson #4p M T dic & (% ~ #c : 281)
%k CAR IPO INS IND AGE SIZE UN ROA VIF &
CAR 1
IPO -0.023 1 1.078
(0.702)
INS 0.231™  -0.151" 1 1.209
(0.000)  (0.011)
IND  0306™ -0.069  0.016 1 1.391
(0.000) (0.248)  (0.791)
AGE  -0.163™ 0004 -0.026 -0.474™ 1 1.294
(0.006) (0.945) (0.663)  (0.000)
SIZE  0570™  0.099° 0.351™ 0.275" -0.169" 1 1.996
(0.000) (0.097) (0.000) (0.000)  (0.004)
UN 0145~  0.017 0.198™ 0066 -0.048 0.373™ 1 1.176
(0.015) (0.783) (0.001) (0.270)  (0.422)  (0.000)
ROA 0527 0.138" 0.168™ 0.181™ -0.112° 0.584™ 0.162" 1 1544
(0.000) (0.020) (0.005) (0.002) (0.060) (0.000) (0.006)
CAR: 2 @44+ % 90 p 4 250 ~ 500 ~ 750 ~ 1,000 ~ 1,250 p 2. % f# & # ¢

IPO: f 6 574 RpH21 5250
INS : 27 S dich #F B 272 4 4545 00t b2
IND: R+ 24451 F2 50

AGE : lli‘rijg-lgfpﬁpj{r“f)”’;\.ff‘Bﬁp’%"l‘lﬁvﬁii?ﬁo

& T 3o o

SIZE: & RSBk B2 Bop A¥#cis™ B2 & T io¥c o
UN @ i SR8 7 A PRendi ke 37 0 97y 271 3 o P 3RE £ 200 B »
ROA: & glicle P2 T AR F 2 # T 3ok -

*k*k

D 106RE kOB 5 %% BOOREE K ;% 1 10%AT ¥ K
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A RFAIES

CAR = + BIPO + B,INS + 3,IND + 8,AGE + B.SIZE + BUN + 3,ROA+ ¢

¥ A @ tiE piE

Panel A: 7 — & £ B3R Y™ 2 3% j7 58 % (3 A 8 ¢ 322)
1 F

F #:6.8887; p i&:0.0000; 3 % {4 R®:0.1138

B EETE -1.0967 -2.0099 0.0453**
IPO -0.1404 -2.4065 0.0167**
INS(%) -0.0013 -1.3109 0.1909
IND 0.0408 0.7400 0.4598
AGE -0.0014 -0.5139 0.6077
SIZE 0.1176 1.9957 0.0468**
UN -0.0385 -0.2362 0.8134
ROA (%) 0.0136 4.7093 0.0000***
CAR =a + SIPO + f,INS + S,IND + 8,AGE + S.SIZE + SUN + B,ROA + &

RUc LA v i i tis p i

Panel B: % #f = &= £ H 3R ¥ ™ 2 32 j7 % % (4 4 8 : 310)

F &:17.0810; p i :0.0000; 3# & 13 R?:0.2670

faliaet] -3.3965 -5.0932 0.0000 ***
IPO -0.2015 -2.7539 0.0062 ***
INS(%) -0.0012 -0.8974 0.3702
IND 0.0676 0.9839 0.3260
AGE -0.0008 -0.2344 0.8148
SIZE 0.3525 4.8975 0.0000 ***
UN -0.2835 -1.2911 0.1977
ROA (%) 0.0217 5.9903 0.0000 ***

Panel C: 7% ff = & £ #p 3R v ™ 2 iv f7 ' % (4% & dic © 294)

F i&: 26.0127, p i&:0.0000; 3 & 5 R*:0.3741

# pEsg -4.5399 -6.1022 0.0000 ***
IPO -0.2815 -3.3037 0.0011 ***
INS(%) -0.0005 -0.3119 0.7554
IND 0.1261 1.5844 0.1142
AGE 0.0039 1.0335 0.3022
SIZE 0.4593 5.7111 0.0000 ***
UN -0.4727 -1.8881 0.0600 *

ROA (%) 0.0306 6.7264 0.0000 ***
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Panel D: 4k = & £ 4 V7 2 i [ 5 (J A 4 : 287)

F i&: 28.5392; p i&:0.0000; 2 & 5 R*:0.4026

# 5ET -5.4802 -6.6612 0.0000 ***
IPO -0.2705 -2.7954 0.0055 ***
INS(%) 0.0008 0.4541 0.6501
IND 0.1763 1.9328 0.0543 *
AGE 0.0021 0.5002 0.6174
SIZE 0.5541 6.1672 0.0000 ***
UN -0.4266 -1.4904 0.1373
ROA (%) 0.0323 5.6349 0.0000 ***
CAR =a + BIPO + 5,INS + £,IND + 8,AGE + BSIZE + BUN + B,ROA + ¢

R LA i G i tig piE

Panel E: % ## 7 & £ JP 4R ™ 2 i [F 45 % (3% 4 #k © 281)

F i&: 27.8706; p i&:0.0000; 3 & 5 R*:0. 4018

faliaei] -5.7045 -6.1701 0.0000 ***
IPO -0.1756 -1.7053 0.0893 *
INS(%) 0.0019 0.9631 0.3363
IND 0.2708 2.7331 0.0067 ***
AGE 0.0002 0.0449 0.9642
SIZE 0.5669 5.6599 0.0000 ***
UN -0.3706 -1.1805 0.2388
ROA (%) 0.0340 5.1633 0.0000 ***

CAR: 2 @4+ 90 p 5 250 ~ 500 ~ 750 ~ 1,000 ~ 1,250 p 2 % 4% & ¥ ¢ v
IPO: % T8 H MeF51>F23:0-

INS @ ¢ fis ¢ diche # [ 202 A 8445 000 b2 & T 3ok -

IND: BE+A%$%51>F250-

AGE : b3 B2 pipderp 2@ gz poy > HiE L H = o

SIZE : &2 e S dcle B 2 B p R4S B (B2 & T 4ol o

UN = i 5 A i 4 ppenst el 47 > 90 AT S 2 P AREEFE2 0 B
ROA: & g Rkl ¥ P2 F AP F 2 & T iadk -

*xk D 10bRE E K I 5 X% 1 GOORE E K 5 % 1 10%48F ¥ ok B

54 < e
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