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Abstract

The traditional agency problem suggests conflicts of interests between
managers and shareholders or creditors. However, agency problem in Taiwanese
companies is the expropriation from minority shareholders as well as creditors by
controlling shareholders (Shleifer and Vishny 1997), which may be due to the
deviation of control right and cash flow right. The more extent the divergence is, the
weaker the corporate governance is, and the more severe agency problem will be.

We examine the relation between corporate governance mechanisms, measured
by divergence between control rights and cash flow rights, and earnings
management measured by discretionary current accruals, as suggested by Teoh et al.
(1998). We find that the more divergence between the control rights diverge form
cash flow rights, the more likely the managers engage in earnings management. We
also find that firms with independent directors and supervisors and firms whose
independent directors and supervisors with financial expertise are more likely to
engage in less earnings management, respectively, under the matched-pair sample.

This study also compares the internal monitoring power (i.e., board of directors)

with the external monitoring power (i.e., external auditor) of constraining earnings
management, and examines which monitoring power is stronger in its oversight
function. From our matched-pair sample, we also find that the power of
constraining earnings management from the board of directors is stronger than that
of auditors, which suggests that board of directors may perform the better oversight
function than that of auditors.

Keywords: Corporate governance, Audit quality, Earnings management
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DCACC;=in# #* & ¥ B3 o
DLCC;==% # $* & 1+ 338 »
NDLCC; =+ #p 253 & M R 3H3F -

NIit:‘Té‘ -&f‘;‘:‘,i'fl
OCFy =3 # R¥ % Fd A d dEm&ind >
ACA =8 % i ds FAE WA= im b F A2 5037 -

ACASH,= ﬁp%w} B A 2 é@‘ﬁ%%ﬁ’
ACLy =4 % ifds § 8284 inde j 2
ASTD, =} % £ 8 § - & p 2|H A bh’ﬁM RH LG EP DI 2 R
ik P

DEP=% & A& 4% ¥37 -

AREV;=w {5 # & § F{c» ch® 37

ARECH—ﬁF%%v]wE S A R tR A2 R E R o

PPE =% & F A& .37 >

TA; . =2 4~ 1%

3&1
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g =(DN e L35 > PR AR E P RIIEDEE
Hie =(4) 3 N A IE o TR AR B AE e R

D)3 7 17 frdika % a0 -2 188 (2)7% > 7 (B 2LV E 4 &3 (NDTAC) -
Hen JEG)F T KERE I (DACC) » 4p e i J8(5)74 7 1 i,

s B2 R M (6)F > T E B 2R B PR (NDCACC) » #m ji(7);8 T v
ﬁ».« B2 (DCACC) - £ MDCACCE F1% ¥k # B RHFEET
SUESLECE S g s g B SIS R L

DCACC = g3, + ,BIG5+ 8,CG _CON + B,CLOSE + ,FINOUT + 3,BOSS
+ B, ABSTA+ 3,OCF + S,LEV + 8,GROWTH + f3,,SIZE + 3, INCCHG
+ f,,LOSS +7
(11)
R (p REFEDP 20 f 5L REHFREOET )
DCACC=in# 4 & #3248
BIGS (—) =&t g Fryr sl ~Kal 2RKE0;

CG CON (+) =g & | mAdz FehflE g » Vg &R ORGEFIHE/F
o pedE) R 0 R AL IHIREE FAL RESREEE D
CLOSE (—) =35 %2 RFEAFMGRY T FT2FE22b2%s 1 55% 5%

KP3 - FOENF -2 4 0 PRt 2 FM R K50
FINOUT (—) =2 F Misd £ g% ap FEA B 2 MET A"
BO$(+)—ﬁﬂAigiigaél,@ﬁ;mﬁ
ABSTA (+) =8 R g @
(EF&J=%%%%%£K§%§%M%?@;

LEV (+) = f §% R F 4

GROWTH (+) =% ' e G i i ;

SIZE (—) =% %4z »Bj A

INCCHG (+) =§ #RAPFE Ao - ERFKLZ 10 FRKZ 0
LOSS (+) =% #RFF A FXE 1> FRIRE 03

n=RALE-

W R B TRy 2 (ERIEFHFHRS) > h 2 fh4kLaPortaitiE > 13y
%@ﬁ*¢%ﬁ$Qﬁﬂﬁﬁ”?“%QW%*#ﬂ$:aq#% B HE L (B REEAR
B+ il BRERF L) -

CERRLREEEESGHE (PINNER SEIE LR RS (P RN E A
EREEXPLELEE RE Hﬂ.(ga),gﬁa ?

15 L”‘/&wiq_ﬂ‘{#ﬁ uz;c_;iﬂ‘ &'7‘1 \_,":.—/_‘5 P4 5% £ g»;,v»,gfn ?> ’gﬂi"?’\ffﬁii“ﬁ°
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(11)54 ¥ &1 DCACC = & £ f%éfg 2 e B (F) g #H) P s
CG_CON ~ CLOSE ~ FINOUT #* % + /] % & 2. B e & 7R ~ ﬂi‘; Fa‘.? DB N
TR ERETECRTp T FTEF o FNY r e BH B RE §
AL EEF2Z 27 0 FEA P FLMBFL LB F R S HBF L DR
H RS DTS i G oS 4 32 o Dechow et al.(1996)
T FERBEALEZETRNE S 0 CEOLEZET L 2d 7 vk
FERT A EFFE (BIGS) ARt E 8 g3 fFm 2 > R dpE o @ g1
% B &7 @4 g I (Becker et al. 1998, Francis et al. 1999, Reynolds and Francis
2001, Balsam et al. 2003, Krishnan 2003, Zhou and Elder 2004)- Becker et al. (1998)
%ﬁHM@&mmﬁmmmmmﬁﬁﬁw@&4@¥ww’mdv<%§ﬁ%

g EEFERENE (OCF) Bpp a2ty & ”erl‘f’"‘k pE AR - Zhou
and Elder (2004):}F1 [PO 2P ey @FFERENEL S RabBLimIe
"F‘! 2 ROt m‘wﬂ‘mk'i’ﬁ’w‘hi\-ﬂ}’}f@“—'-”"" R4 o

4302 B R FHETF T A §iEF FI:F Y (Press and Weintrop 1990) »
DeFond and Jiambalvo (1994)f= Sweeney (1994) T3 MAGIE A € 1% 3 & Mk
PR MR A R EF AR ok Ko Tt fFst Y b r LEV #iice
WA ST G ER R kL S 7 A kg E ¥ S > GROWTH
FPAE P AR PI LS o SIZE FH 2 PR HIAFEOEE < D
FEIR IR O F A BRSO AL R FE T F RS o

Burgstahler and Dichev (1997)#F, NEREIAT T 2 REAE P ?

CER L ENZ SR TEE S SN 38 z\f‘?}?%@;&éﬁm@%& LOSS
2 INCCHG » LOSS #* % % £ B4 ¥ 5 k34 > é\ﬁﬁgg%’,gjﬁvﬁg\@ﬁ;{,%
’E@:OINCCHG%‘\T?E%&EE‘?’@F_‘;_%*“@_ ER JF oo kg ?ﬁ—l?ﬁ%ﬁaf’?
PHERDEE o

- ~ ﬁf ‘ﬁn. )1_\,‘[_ ;\:

Yeh et al. (2003) % 7 ac { FREenfgAl o F 0 7 P BRI AUL R 2 04
R (5 RIS P L RBDRARAE L ST P MFF AT T A
P b B3 it (7 47 o %?ﬁ%Y&dMQM$P”ﬂ’M6N&F%@
Bl A2 2B BP W - PRGN T 4R e F 40 i R iER
R E LA FCRERVRSEERELS T -

BRER GRS S
s e ﬁhﬁﬁﬂ;ﬁ-}\“ :
CG_CON=y( + v, PYD+ y,CROSS+ ysMGT+ y4SEC+ ys LAGE+ysProxyQ+y; LMV
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+ v EBIT+, (12)

B (pRBIEAP 2T f N REEFIREAEE)
CG CON=#r#f{g e 4 h fefEchih il - 78 > N 5 (d/ 240 iefE)
IWW+F*5m@“”*mK?”£?¥%ﬁ%ﬁﬁﬂé?’iﬁ;l,@ﬁéo:
CMB$+F25ﬁfﬂ&i{§uz&ﬁuﬂiﬁﬁﬂas P EE R FEE0:
MGT(+H)=x 4% A L F i3 FFA LA FEE 7 RER - LF 51 FH 50
SEC(—)=87 % &% = * %k (& R2F) #0 blgi# 3% LF 5 10 FF5 00
LAGE (?) =27 & # & ¥k ;
ProxyQ (? ) =2 @ & » 5 Tobin’s Q ik 1T 5 ¥ ;
LMV (?) =% @B R ;
EBIT (—) =fim L3 Z2J|/3F &
{ =ALE o

(12)7* hF) % s CG_CON (- 4lfE/FamftE) L& p %8s PYD

CROSS~MGT £ SEC- Claessens et al. (2000)45 1 #2414 &K € 538 & F 51~
LR T _iﬁg‘%&??ﬁﬁﬂi*ﬁ%ﬁ@ﬂ&ﬂﬁ* 7L
PYD\CROSSEE? MGT e BB g 20 om & - ALz h 7 —B—’ﬁ L5
%’“i ZHNEADPR L niEd o R L anip 44 ¢ " 11> Flptipd SEC i
4 f o Yehetal (2003)w:t4,x Fo0 P H T enEr A B 8~ +5(12)5% ) LAGE B 7
AP AR ER T AL PEE LMV T & %)éwg & v 1A 0 EBIT
; e EA Tobin’sQ & 2??%' Bofed WL 2P FTADE R & A2 FTAN

ToblnsQ \,—Iﬁ 7 Yeh et al (2003)5%= 3 > 14 ProxyQ 3 & » & 3h3hE ¢
" 4 A £50% o ProxyQ et B N 4eT o

17

-

ProxyQ=[(& % B+ G @)Y RFTAESR @]— 27 HAEN 4F 20 TS
Rag: 2 ;'
?m G R (12)5 ¥ 17 CG_CON ehig 341 » £ & » 5 = Fp i i o

EN -F)sr"vﬂ(ll);(\mt E;"";' :

Ol (AR REEE) AR P ARE IR AR A RE S a N Lo Pk
A~ FEEAR G2 H FOESN G B o & 2 $345Claessens et al. (2000)m T MG 20%4K &
B Tt 1L

" i fhLaPortactal (1999) » 2 % % il 2 P AR L (82 P ) S Rilen P
2 e

Bop gty F o SR A R4 B o A s a (F2E) &8 @bz 45 i) b e 45 (D sy
(Feh) M > Q87 AMB DS i A &S SR Q)T 5 A 3% R Y
2F AR B 3% b 2 aL—a T (D) RET 62 rze A TRPt € 0 (iR
Bt 22 E F & B Q) i rmm/»\%ﬁﬁ Ao B P EGED 2 AN
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DCACC = S, + ,BIG5+ 3,CG _CON + B,CLOSE + 3, FINOUT + 3,BOSS
+ B, ABSTA+ B,0CF + B,LEV + 8,GROWTH + 3,,SIZE + 3, INCCHG
+ B,LOSS +77

D RATEE P AP ERY

RORES PRI A PR PR PG FHFILOE L
Bsg > FaRAFTOIIADN S A#H e FiRA N RERE o

B arfipliE e & £ #CG CONS #AL I 1+ > ¥ 12 logisticho ] '® & 2+ 7 i=
T A g o 8 R (1150 ¢ BIGS %k (2t 4% @ 4L 5 BIGSP) -
EI:% i F()5 g »fﬁzwfrz", e #BIG5P2 CG_ CONshikdic (B~ B,y) & %t »
ﬁagWald test o F|Bo|> P12 ZHFKE > 27 FF EHPHFZOREL
TEVEFOAPERE AP R A IR RE R (IR RRR

" logistick=3] : BIG5=a,+0; CG_CON +a, SIZE +a3 LEV +ay LOSS + as ROA +ag R&D +a;
GROWTH + a3 OWNER +a9 MGRSHR +0,; NEWISSUE +0,;, SUPBOARD+¢e: # # >
BIGS=F B #ir9r5 7 * FR 5 1> 257 %5 0
CG CON (+) =% 2 | %Az Bl F R > MOLFIdR/F 4L ) 78 > ™ & & irdlie

B AL ﬁnf&mr&#ﬁﬁﬁ
SIZE (+ ) == @ 24> 02 ¥ E AT Pop AREtE
LEV(«F)-?\)P‘LL&]],Jj";’Jﬁaé uﬁgu @A A2
LOSS (—) =1 &454F > ﬂ\ﬁﬂa‘?naﬁ ﬂgp 1»F2 50;
ROA (+) =FAFMF > 7 [REEHDEZFHLFrx (1—RF)) /FAREFE S
R&D (+) = % ] » A E § % ok E o SR
GROWTH (+) ;u EEA 0 ok R G R
OWNER (+) =@ EF2 4% > T 28I T E 2 H000 6
MGRSHR (4 ) =2 @ 53 L o F ¥
NEWISSUE ( + ) =#TiL % RTEHF F20 b 10§ & RF (FATIRE 72
SUPBOARD (+) =3 £ 2 CRA2 FEEIHGR»  EEELE kp

Pz B GRY X5 1 F2500

CG_CON 1% » 2P 7 it Pz § & ¢ -7 - MGRSHR {r LEV % 4 @ SLenis g8 & » i
FIETFERDT BTG F 0 OB M G T T4 RFRF SR EERIR
o LEV 48 &7 MBI GIRE > 27 DR T AAE EFHRFR 27 IR
Ao e RRER G S TGRSR fRVHAFTONT 0 T AREY RETL 3
SPABRAREL RGP R NEWISSUE R 2 K FTAHSTMBFANE R § 2788
FALE AP R R R TR B g4 - SIZE 4 PRI EXRI4

* 5 Mﬂ'r’pﬁz@ﬁ&i ERFHTOEFFERrL 7R LgF - kAl 4% 0 g7
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= FERPERE e V) obh =X Ja— 1 .
BZREEURFTAFE S
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FA P g3 FAEET AFHT FEF LR (OWNER) 48 pF > ’F'*} e e -
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BARBRE) PP A T  EREEREMEREFEIFDARNEFTFH
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SHEH R R f 0 ER<PPEHFRECATTEM A ST HISE
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g 3HER o ¥ MR A - 5 R CLOSEshiE (02 1) # 54 % (CLOSE=0 -
CLOSE=1) - £ A& W &A1& {7(11);%R5# - CLOSE=0 izl (325;_— M s )
FBIGS G#H B E 5 f > " CLOSE=1i3% (F T2 B> ) BIGS h#k
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me%wankﬁHMlnﬁgf%&’éﬁwmm&’%%meHn;

@:(FUFININDfp_ ) P XFPHFET ALY REF EMBE ERAT

%Emzsa TE¥E Lbézﬂx‘wz L1 ER 5004 *9"BIG5 FININD 38
Hp f«‘?ii & ﬁ —5[34<Bl_ ZRFKE S LT EMIEE Foo S BN
)i el ?iﬁ;’?%ﬁg TP g 3 ERSh o FiE— -k & RFININDA 5 &
@ (FININD=0 #FININD=1) 4 ]i& {7@]2& » FININD=0 i& (2 :FBIG5 4 #
(B1) BAE ¥ 5§ > @ FININD=1 i& 2 4BIGS th#k (B;) 7?5 F o

r >~ AER

AT oErd PP ST RS TR Wi4ﬁ¢xWi4‘
£ oo g EH AR A TR E é\ﬁiéﬂ??ﬁ PoeBeRRTEE TR
ﬂm)":wva(if) FE gt
Bep it oo @ EAR Y EHRGATTRES 2R
BRI ETARE

1. #Eu[];—%%};z fﬁﬁ‘fﬁ‘xﬁﬁé#—’ﬂ'Lﬂtg

Lz gEEE SR
a—?"}'&’ ook Fpen

1~r

AELBIE T P

N

>~ &

¥

2. @A ()2 REHFTEFIZREITES S @G5 ()
7 (IPO) ¥ 4£3 F 27 (SEO)

g

3. PIGE 2 Mar R an 27

A IR GV EREFET OB L TR 2 F CHIF L REDIERS
B s » %iﬂ\ﬁitp 1512 BRLEE o Fimik A EBP w73t & - o

BTN PR AD D SHEASTREREE



FARE SR fé?*;fﬂ—ﬁﬂ”im T B AP 2 B AT 41

- RFAEFFR

o~ di
BERE 4414
— & e E (256)
—A & PR (496)
—REHT (373)
— P4 A+ FEE (895)
— kL g R R (18)
— TR 2K (847)
— s i@ (17)
BUREE 1512

A § 2

A}

- R BRAL B E R FAFRLEF

2 R ARG E S RRERE R EHA LT A £%F (DCACC)
¢ i 0.002 0 TI3=#Eci 0.009 o FrAlfEE FAAL feiE b P lcE
1.055> Tofc s 1.638> 7 LA 2P H i AdrdlHE < 3t PALA f i & o
He 8% dd T xFidrh % o FF A FHTiofc (P =#8) 5 12,3548
(4462) FH ~ ¥ £ P ERETEERFTANTIOLIE S 0064 15§
fﬁ Wil E 039:25% 7§ E RG> S5% T F ERTIFE A - &
Betia? XEEEFEMBEROPIEETEFR =TT 65 3.6% 89% =
g AEFEE 3% P2 FEET R A G GR o

# = % Pearson 4p B % #c% - CG_CON 22 DCACC e4p B e i 5% kg

FokE2THEF LD (p=0.053>p=0.040) & * CG_CON § + » DCACC §
Lo BR- a B4 L 4F o CG_CON f§ ~ 4 7 #4118 B oL 2 404 e i § Bk
o ARkl F R g BeE o BIGS &2 DCACC #rp b il s & > it &
FRF o b > GROWTH ~ INCCHG ¥ DCACC s4a ki % #cs ) 5 0.166 £

0.137’ GE 1% PEE KR BT R SR A ERIFEG rFE ST

FEMFETH 4 o & 2 OCF ~ LOSS £ DCACC &p b % dic s &8 %
35.5'@ 1%cn3g F L& B g5 EREY B Y EFEH7 E*,iIE,Q,,,
BB E IR Sk R30S % 3 F cCLOSE 22 BIGS «ip B e

BT 27 hETEM ARy TRITAMET X E5Eo



42 g H2E % 2852010 E 50

3 Arpnig

Lower Upper

Var Mean  Stdev quartile Median quartile  Min
DCACC 0.009 0.083 0.306 -0.039  0.002  0.049 -0.187
CG_CON 1.638 3.201 68.415 1.001 1.055 1.374  0.007
FINOUT 0.036 0.098 0.556 0.000 0.000  0.000 0.000
ABSTA 0.069 0.067 0.644 0.022 0.051  0.093 0.000
OCF 0.064 0.087 0.675 0.017 0.055  0.106 -0.436
LEV 0.390 0.144  0.700 0.289 0.393  0.492 0.035
GROWTH 1.326 0.979 7.956 0.679 1.025 1.706 0.040

ASSET(million) 12534.8 30530 396416.9 2294 4462 9823 318.4

SIZE 15.450 1.168 19.798 14.646 15310 16.094 12.671
INCCHG 0.550 0498 1 0 1 1 0
CLOSE 0.310 0.464 1 0 0 1 0
BOSS 0.890 0316 1 1 1 1 0
BIGS 0.820 0.387 1 1 1 1 0
LOSS 0.250 0431 1 0 0 0 0

DCACC=in#> 3 £ 42 537 ' BIGS (—) =Af g3+ FF 57 *K 5 1> FRKE 05 CG_CON (—) =%
FE)RAZMORENIE 0 E R (FALSRIBATIIE) 78 0 R A RS s SR
R JCLOSE(— ) =85 2R EFMGR> FLT I 2ZRER 22K 1 ETETF R0 F- 1%
Bf- 2 A PRt MR %A 0 FINOUT (—) =53 MB R £ @ e g gs%ap: 4
EAZER2WMEEA T S BOSS (+) =52 AL EFFFK5 1> FF 5 05 ABSTA (+) =43t 8 4
i ; OCF (—) =¥ FFEBOEREGE G AT A LEV (+) =%} # % BT A T GROWTH (+) =
FER RS 5 SIZE (=) =§ Ffer B KHE G INCCHG (+) =3 # R AW E 2205 - &4
FHS 1 FRIKE05L0SS (+) =§F ERFESAFFK 10 FRKZ 00
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CG_
CON FINOUT ABSTA OCF LEV GROWIH SIZE INCCHG CLOSE BOSS BIG5 LOSS
DCACC 0.053 0.079 0.040 -0.124 -0.029 0.166 0.039 0.137 0.037 -0.011 0.023 -0.211
(0.040)  (0.002)  (0.119)  (0.000) (0.260) (0.000) (0.125) (0.000) (0.146) (0.677) (0.376) (0.000)
CG_CON 0.039 0.018 0.113 -0.029  0.069 0.114 -0.017 0.008 -0.012 0.087 -0.017
(0.127)  (0.493)  (0.000) (0.266) (0.008) (0.000) (0.502) (0.750) (0.636) (0.001) (0.521)
FINOUT 0.027 0.053 -0.018 0.192 -0.113 0.058 0.011 0.053 0.104 -0.152
(0.302)  (0.041)  (0.489) (0.000) (0.000) (0.024) (0.674) (0.041) (0.000) (0.000)
ABSTA -0.001 0.126 0.160 -0.061 -0.045 0.065 -0.017 0.019 0.216
(0.974)  (0.000) (0.000) (0.018) (0.078) (0.012) (0.502) (0.458) (0.000)
OCF -0.298  0.387 0.042 0.137 -0.029 0.043 0.094 -0.234
(0.000) (0.000) (0.101) (0.000) (0.263) (0.092) (0.000) (0.000)
LEV -0.166  0.171 -0.037 0.014 -0.063 -0.042 0.254
(0.000) (0.000) (0.149) (0.589) (0.015) (0.100) (0.000)
GROWTH 0.067 0.197 0.024 0.057 0.138 -0.309
(0.009) (0.000) (0.356) (0.027) (0.000) (0.000)
SIZE 0.058 -0.129 -0.045 0.086 -0.008
(0.025) (0.000) (0.083) (0.001) (0.749)
INCCHG -0.036  0.025 0.002 -0.313
0.157)  (0.328) (0.946) (0.000)
CLOSE -0.058 -0.105 -0.008
(0.24)  (0.000) (0.760)
BOSS -0.033  -0.030
(0.196) (0.243)
BIGS -0.059
(0.022)

R AR A -
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e LE - WA TR HEEE S FoOFE2EA 0 FEc i DCACC
WehF %8 § 59 DCACC > % 2 f enF] % ¥k s it ¢ DCACC - j& & # 7
1> CG_CON chiadic's 5 » 230 A7 fadic s 0.020 0 & 1%k ¥ K %
:Fi"’#h‘ﬁ%éﬁt o R > YA Rl E R g BE (CG_CON
) FRE BEE RGP LDINR G 0 iR a kW A4 - BIGS (i
ér-é DCACC e & ¥ iE 10%58 ¥k o tgrd| %8> 6 OCF ehih ik
E’%ﬁ%@%@éi@%mﬁmé,ﬁ%g 9 chig B 4] o LOSS ik
5(” Fih oBIAFERAXFAOOP O RIVAPIARECOI wREFR
BE I T L g b en Dk A R | cPIL% o GROWTH ik fic e 2 3%
#4231 DCACCZ T ¥ 5 1 wﬁjDCACC%ﬁ%;; VB E K h
DF PR FOFRGS A f DCACC /2 P § IR ERG R
A2 (&2 ) RIF af) & 4R m”vﬁﬁ“%?_’uﬂiiéﬁﬂ%
L §)% ~ & 4 -SIZE & DCACC inik @i ¥ 5 § > i f DCACC shihfichy
FLL AT AP LR PAIEN G RE ML ﬂ%**a
EFEFHEPE - GEBEREERT S LR PR T RAPIE

Ji

m%'{ /%C By W mly

EI

£ 7 55 PR ETF EPH N F L% > Panel A 5 % — FFE > Panel B 4
PR o B - IR RIS P AL R EARR N %
P B ek Epﬁfs"\ v P ip it E 2 CGCON _HAT & 4 » % = P e % 713t Panel
B f¢_Panel B ¥ % #1 » CGHAT_CON # % = 7 CG_CON A » 7 & 37 % % ¥k -
it DCACC etk &~ ¥ CGHAT CON ¥ 7 £ 5%:dg % -k %> 4 4 » »CG_CON
FARIN Y BRI REE A A RAPF G HE - R A AR
PR FESE R BEHR- amELIEF
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DCACC -DCACC +DCACC
n=1512 n=732 n=780
Intercept -0.018 -0.101%*** 0.173%**
(t-statistic) (-0.6006) (-4.171) (4.991)
CG_CON(+) 0.020%** 0.004 0.003
(2.478) (0.677) (0.251)
BIG5(—) 0.000 -0.006* 0.010
(0.043) (-1.461) (1.752)
CLOSE(—) 0.005 0.004 0.005
(1.126) (1.018) (1.143)
FINOUT (—) 0.024 0.027 0.018
(1.124) (1.600) (0.810)
BOSS(+) -0.004 0.002 -0.005
(-0.620) (0.450) (-0.671)
ABSTA (?) 0.079%*** -0.063** 0.166%**
(2.461) (-2.193) (4.627)
OCF (?7) -0.254%%* -0.042** -0.095%**
(-9.650) (-1.722) (-3.257)
LEV (+) -0.025 -0.016 0.013
(-1.6006) (-1.279) (0.801)
GROWTH(+) 0.014%** -0.011 0.019%**
(5.700) (-5.208) (7.394)
SIZE (-) 0.003 0.005 -0.008%***
(1.712) (3.574) (-4.257)
INCCHG (+) 0.013%** 0.005* 0.002
(3.090) (1.401) (0.399)
LOSS (+) -0.038 -0.015 -0.019
(-6.904) (-3.509) (-3.200)
Adj. R-square 0.117 0.111 0.202
F-value 17.675%** 7.495%** 16.180%***
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21 2P RHFRERAPF (ARE)
Panel A % - FFE :

CG_CON
n=1599
Intercept 0.666***
(t-statistic) (6.902)
PYD(+) 0.308*#:*
(-20.191)
CROSS(+) 0.007
(-0.395)
MGT(+) -0.068
(4.961)
SEC(—) 0.039
(-2.740)
LAGE(?) 0.209%***
(8.017)
ProxyQ( ?) -0.007
(-0.677)
LMV(?) -0.007
(-0.668)
EBIT(—) 0.071
(-1.094)
Adj. R-square 0.381
F-value 123.751%***
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Panel B % = FEE ©
DCACC -DCACC +DCACC
n=1512 n=732 n=780
Intercept -0.002 -0.104%** 0.173%#**
(t-statistic) (-0.075) (-4.009) (4.993)
CGHAT CON(+) 0.035%** 0.002 0.026**
(2.603) (0.223) (1.812)
BIG5(—) 0.000 -0.006* 0.010%**
(-0.014) (-1.445) (1.759)
CLOSE(—) 0.006 0.004 0.006
(1.434) (1.036) (1.190)
FINOUT (—) 0.025 0.028 0.018
(1.189) (1.633) (0.815)
BOSS(+) -0.003 0.002 -0.004
(-0.479) (0.461) (-0.659)
ABSTA (?) 0.077%*** -0.063** 0.167%**
(2.422) (-2.207) (4.637)
OCF (?7) -0.254%** -0.041** -0.095%**
(-9.654) (1.676) (-3.250)
LEV (+) -0.025 -0.016 0.013
(-1.623) (-1.277) (0.790)
GROWTH(+) 0.013%** -0.011 0.019%**
(5.538) (-5.203) (7.397)
SIZE (-) 0.003 0.005 -0.008***
(1.555) (3.601) (-4.259)
INCCHG (+) 0.013%** 0.005* 0.002
(3.086) (1.351) (0.407)
LOSS (+) -0.038 -0.015 -0.019
(-6.9106) (-3.519) (-3.195)
Adj. R-square 0.117 0.111 0.203
F-value 17.735%** 7.456%** 17.554%%*
PYD(—)=2 @ g d I A 3 0 & F RS A2 7 - A5 5 10 345 03 CROSS(—)== )

R EE MR FR NP
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27 AP EHFAIEARE (TEMGRERIZ B2 EEREEL)
DCACC DCACC DCACC DCACC
n=946 n=946 n=416 n=416

Intercept 0.095%** 0.097%** 0.176%** 0.194% %
(t-statistic) (2.493) (2.393) (2.520) (2.672)
CLOSE(—) -0.049%** -0.048%** -0.015 -0.001
(-9.868) (-9.698) (-0.332) (-0.018)
FININD(—) -0.325%** -0.317%%%
(-7.080) (-6.895)
BIG5(—) 0.001 0.001 0.043 0.040
(0.165) (0.200) (0.956) (0.880)
CG_CON(+) 0.012 0.084**
(1.247) (1.833)
CGHATCA(+) -0.015 0.092%*
(-0.921) (1.983)
FINOUT (—) 0.019 0.020
(0.767) (0.802)
BOSS(+) -0.006 -0.005 -0.038 -0.031
(-0.759) (-0.721) (-0.839) (-0.695)
ABSTA (?) 0.143 %%+ 0.142%%* 0.121%* 0.114%*
(3.786) (3.754) (2.304) (2.184)
OCF (?) -0.212%%* -0.211%%* -0.211 %% -0.213%%%
(-7.006) (-6.979) (-3.577) (-3.606)
LEV (+) -0.018 -0.018 0.066* 0.067*
(-1.001) (-0.981) (1.330) (1.354)
GROWTH(+) 0.018%** 0.018%** 0.188%** 0.185%**
(6.491) (6.458) (3.406) (3.351)
SIZE (-) -0.002 -0.002 -0.083%* -0.081%*
(-0.895) (-0.900) (-1.764) (-1.736)
INCCHG (+) 0.008* 0.008* -0.009 -0.004
(1.474) (1.464) (-0.191) (-0.080)
LOSS (+) -0.033 -0.034 -0.094 -0.092
(-5.041) (-5.073) (-1.951) (-1.921)
DCACC DCACC DCACC DCACC
n=946 n=946 n=416 n=416
Adj. R-square 0.222 0.221 0.189 0.190
F-value 23.205%%* 23.149%** 9.078%** 9.138%**
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%77 > FININD enia#chg ¥ 5 f » @ BIGS ehfa#ici it » & R¥cG B
ZBEkFM (FEA w5 18257 2 16.284 > p<0.000) > #=iEH. = ¢ i_ﬁa&"—H%‘;
AZ TREEAF  FE-HANMNGTAREEERFEREMBOFOHEEE
(FININD=1) ¢2 3% % 2 7 E‘.‘.‘Eﬁ‘vi PAirdafh> # F (FININD=0) - &
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25 SFREHEAEFROPF (CCRERHE L)

CG_CON CGHAT CON
n=76 n=76
Intercept 0.011 -0.301%**
(t-statistic) (0.487) (-3.036)
BIG5P(—) 0.014 0.014
(1.776) (1.774)
CG_CON(+) 0.017*
(1.299)
CGHAT CON(+) 0.016*
(1.479)
ABSTA (?) 0.105 0.120
(0.777) (0.941)
OCF (?7) -0.020 -0.061
(-0.196) (-0.594)
INCCHG (+) 0.047** 0.044
(2.189) (2.136)**
Adj. R-square 0.129 0.143
F-value 2.198%** 3.432%%%
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AN 2P RAHFAEFRAPE (FEM GRERE)

DCACC DCACC DCACC DCACC
n=473 n=473 n=473 n=473
CLOSE=0 CLOSE=1  CLOSE=0 CLOSE=1
Intercept 0.102%* 0.010 0.112%* 0.007
(t-statistic) (2.120) (0.173) (2.157) (0.110)
BIG5(—) 0.008 -0.003 0.008 -0.002
(0.808) (-0.350) (0.787) (-0.281)
CG_CON(+) 0.001 0.026**
(0.049) (1.741)
CGHAT CON(+) 0.009 0.027
(0.434) (0.979)
FINOUT (—) 0.016 0.020 0.016 0.024
(0.529) (0.522) (0.520) (0.630)
BOSS(+) -0.001 -0.008 -0.001 -0.008
(-0.096) (-0.736) (-0.069) (-0.768)
ABSTA (?) 0.148%%* 0.143%%* 0.146%** 0.143%%*
(2.535) (2.798) (2.493) (2.792)
OCF (?) -0.105%* “0.281%%%  _(.108** -0.278%%*
(-2.280) (-6.887) (-2.320) (-6.796)
LEV (+) -0.004 -0.029 -0.004 -0.028
(-0.154) (-1.034) (-0.182) (-1.014)
GROWTH(+) 0.018%** 0.016%** 0.018%** 0.016%**
(4.800) (3.749) (4.802) (3.742)
SIZE (-) -0.005%* 0.002 -0.005%* 0.003
(-1.701) (0.672) (-1.756) (0.745)
INCCHG (+) 0.010% 0.003 0.011* 0.003
(1.561) (0.352) (1.575) (0.337)
LOSS (+) -0.025 -0.041 -0.026 -0.041
(-2.808) (-4.246) (-2.836) (-4.245)
Adj. R-square 0.129 0.162 0.129 0.158
F-value 7.208%%* 9.302%** 7.247%%* 9.073%*x*

MR R AERAT -



RN LS ST R < SRR TR S Rl - JEYoE 53
SPIERFEEEOET (B EEREHER)
DCACC DCACC DCACC DCACC
n=208 n=208 n=208 n=208
FININD=0 _ FININD=1 FININD=0 FININD=1
Intercept 0.187** 0.089 0.144* 0.170*
(t-statistic) (2.040) (0.813) (1.466) (1.569)
BIG5(—) 0.047 0.055 0.060 0.045
(0.678) (0.800) (0.853) (0.671)
CG CON(+) 0.068 0.105*
(0.986) (1.518)
CGHAT CON(+) 0.033 0.204%**
(0.461) (3.100)
BOSS(+) -0.104 0.027 -0.110 0.034
(-1.525) (0.412) (-1.593) (0.529)
CLOSE(—) -0.005 -0.018 -0.008 0.008
(-0.069) (-0.267) (-0.112) (0.119)
ABSTA () 0.191%* 0.086 0.193** 0.078
(2.276) (1.145) (2.291) (1.056)
OCF (?) -0.097 -0.333%%* -0.086 -0.348% %
(-1.057) (-3.856) (-0.931) (-4.096)
LEV (+) 0.045 0.082 0.048 0.079
(0.604) (1.086) (0.641) (1.063)
GROWTH(+) 0.106* 0.285%** 0.115% 0.28 1%+
(1.316) (3.351) (1.418) (3.361)
SIZE (-) -0.089 -0.081 -0.081 -0.083
(-1.272) (-1.135) (-1.150) (-1.209)
INCCHG (+) -0.015 0.014 -0.022 0.022
(-0.209) (0.194) (-0.315) (0.321)
LOSS (+) -0.084 -0.094 -0.088 -0.095
(-1.134) (-1.329) (-1.190) (-1.369)
Adi. R-sauare 0.119 0.127 0.116 0.158
E-value 2.414%%x 3.738%x 2.436%*% 4,530
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