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Abstract

With the increasing emphasis on brands, trademarks have become intangible
assets with economic value. However, a new trademark does not possess any value
unless the enterprise makes efforts to promote it. The expenditure caused from such
efforts is considered related to trademark cost. It has been confirmed in previous
studies that advertising does enhance economic value of trademarks (Barth et al.
1998). If the enterprise promotes the value of a new trademark by advertising

activities, the advertising expenditure bears the cost implication of trademarks.

Using the research sample of firms listed in the Taiwan Stock Exchange, this
study investigates the change of advertising amount when newly-created trademarks
will be used. According to the empirical results, it is proved that the advertising
expenditure will significantly increase as newly-created trademarks are used. With
other factors fixed, the advertising expenditure will increase by 4,700,000 for each
newly-created trademark. By sensitivity tests, the results are robust to industry, year,

and trademark specification.
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v FEARFERERE X AEHRI@HFAR
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o 4 TAH AR 14 BotE 3t Hh VIF
Intercept 9694.9535 3.837
NTMK + 4790.4853 8.12"" 1.0024
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AADV ;= B+ B \NTMK; + B,AFCF;,, + B;ASALES  , + 3 7 INDUS + €
k=1

1% B f& =t Hi pia

Intercept 2339.3614 0.21

NTMK 4781.7013 9.24™ 0.0000
AFCF 0.0114 9.64™" 0.0000
ASALES 0.0033 5.58"" 0.0000
KiRE 3514.2339 0.10 0.9714
WX -32874.4766 -2.05" 0.0404
GRE 4157.6948 0.29 0.7714
TR E 3300.5495 0.23 0.8193
TREHE 6483.9351 0.33 0.7437
AALBRE -16468.3149 -1.15 0.2499
HIBEEE 2895.4086 0.11 0.9127
BIE 20447.8815 0.78 0.4371
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S -3556.1867 -0.18 0.8574
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b 16196.3879 1.15 0.2496
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A FRAISURMAKE R

92
AADV = 8,+ B NTMK ,+ 8,AFCF,  + B;ASALES .., +Y 6, YEAR ;+ ¢
=89 ’
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Intercept 13337.1913 2.63
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it

o 1% $oAd 3t Hi plh
Intercept 9136.0526 3717
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AFCF 0.0119 10.10™ 0.0000
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n=1003; Adj R*=0.2829 ; F{i=132.77"

1 NTMKR SR 2 (SRR A AR M) AT LR R R =P
2. N TR A R T A%~ S%AN0%IAEAKET o I EN

1B~ iR

B NN EREF SN TIHEMAE MR REE E o TR
RAT—HADEFRABRE > FFEHAAN BB MEE R FRUHHRE
MR ER BB EAEY > AERAATATHOBABB I EMR > £hil
FXBGEE 0 REBNG A& AT A R0 &2 B {A(Simth 1997; Barth et al. 1998,
Seethamraju 2000) ° A » BIARATY R HI & R BATAE T £18 10 0 A d %



BOY > RS - RE X RHPAREIARAER 47

Fe 4T 2 R T TTAE BB ROARAE o 25 P38 Am 08 25 A A 1 T AS A R 8 R Ak B
AT 57 B 74 R ATAR AR » RANIE > AR B BEEREITS > BHEE
& B H AR LA AR N o

A RARBSSEEI2E LA RIM - ¥ K E L7 2 8kl L HEA
RIRE LA MO BRELTEN ARG > A RE LE 0 it
R0y R 2 R AT RARE LA R - ARG RER  F A AH IO
B s LB RAREAI D AR RT B ER S REL
LA LWELTE T R AmBRTEERIRNIRS > BERMSAR
EHBBMEIIE > RE-—TREFRERTEL - FRARERCE LG
M o

y

B—F@ o AREREHRELEIREFRRTEANRY » S EE L EE
BRI A - BEXBRERE I HAARIENZ  BHRAARZ
BRThe o ok 2 kI3 i % o £ ik W ARAL A TR AL @ A 5 2 B AR AH T
BRIty RE I d  RTREEZHABRZIRAR  TAKRE L HTH Ry
" —iRiE o

mAKREMBREETAL S A ERAERE | AR NI EFHIRGF R
G ert—FEHABARETERAIESL - Bk sk EMBA E A BB
BHERRARZER - BEARFZTTHAITES T Hik  HEBRERB £
hevhpEd] - ATRR T RTBEREWTE -

% Rk

KRR 02002 AARAEZARMEMBMEA R > B2 P EXEFHRERRER/L

TRRE 0 2003 0 A B HBAARB A OB - FRRE G ERAA LRI

BRifd > 1991 > i ~ A EFRBTRER > BLBUs XKFEFFAR LN
‘x o

RFEA= 1995 & L @3t Em i Bagus REetEAAERm -

BlEw > 2002 &K E - RAMREHEEZROIMA IR > GR35
3-28 -

HEYE 1984 MR BETAR AT A2 BB RELEFREZ A
T e

Abdel-khalik, A. 2002. Reforming corporate governance post enron: Shareholders
board of trustees and the auditor. Journal of Accounting and Public Policy 21 (2):



48 FHLH > F 2 K% 1802009 511 A

97-103.

Barth, M. E., M. B. Clement, G. Foster, and R. Kasznik. 1998. Brand values and

capital market valuation. Review of Accounting Studies 3: 41-68.

Barth, M. E., and R. Kasznik. 1999. Share repurchases and intangible assets. Journal
of Accounting and Economics 28 (2): 211-241.

Chauvin, K. W., and M. Hirschey. 1993. Advertising, R&D expenditure and the market
value of the firm. Financial Management 22 (4): 128-140.

Gilson, C., and B. Berkman. 1987. Advertising concepts and strategies. New York:
Random House.

Goldfinger, C. 1997. Understanding and measuring the intangible economy: Current

status and suggestions for future research. CIRET seminar. Helsinki.

Hirschey, M., and J. J. Weygandt. 1985. Amortization policy for advertising and
research and development expenditures. Journal of Accounting Research 23 (1):
326-335.

Jensen, M. C. 1986. Agency costs of free cash flow, corporate finance, and takeover.
American Economic Review 76 (2): 323-329.

Jones. 1993. How much is enough: getting the most from your advertising dollar. New
York, NY: An Imprint of Macmillan.

Joseph, K., and R. V. Richardson. 2002. Free cash flow, agency costs, and affordability
method of advertising budgeting. Journal of Marketing 66 (1): 94-107.

Kallapur, S., and S. Kwan. 2004. The value relevance and reliability of brand assets
recognized by U.K. firms. The Accounting Review 79 (1): 151-172.

Lehn, K, and A. Poulsen. 1989. Free cash flow and stockholder gains in going private
transactions. Journal of Finance 44 (3): 771-787.

Lev, B., and T. Sougiannis. 1996. The capitalization, amortization, and value-relevance
of R&D. Journal of Accounting and Economics 21 (1): 107-138.

Lev, B., and P. Zarowin. 1999. The boundaries of financial reporting and how to extend
them. Journal of Accounting Research 37 (Autumn): 353-389.

Osborne, A. 1998. Measuring intellectual capital: The real value of companies. Ohio
CPA Journal 57 (4): 37-38.



BOY > RS - RE X RHPAREIARAER 49

Parkhurst, J. 2002. Leveraging brand to generate value. In Berman, B. (Ed), From
ideas to assets: Investing wisely in intellectual property. New York: John Wiley &

Sons.

Sandage, C. H., V. Fryburger, and K. Rotzoll. 1979. Advertising theory and practice.
Burr ridge, IL: Richard D. Irwin.

Schrape, K. 1993. Print media in the advertising markets of the future. Journal of
Media Economic, 66-67.

Simon, C. J., and M. W. Sullivan. 1993. The measurement and determinants of brand

equity: A financial approach. Marketing Science 12 (1): 28-52.
Smith, G. V. 1997. Trademark valuation. New York, NY: John Wiley & Sons.

Seethamraju, C. 2000. The value-relevance of trademarks. In Hand, J. & Lev, B. New
York: Oxford University Press.

Tellis, G. J. 1998. Advertising and Sales Promotion Strategy. Reading, MA: Addison-
Wesley.



